Chunghwa Telecom Co., Ltd. and
Subsidiaries

GAAP Reconciliations of
Consolidated Financial Statements for the
Nine Months Ended September 30, 2010 and 2009



1. SUMMARY OF SIGNIFICANT DIFFERENCESBETWEEN ACCOUNTING POLICIES
FOLLOWED BY THE COMPANY AND GENERALLY ACCEPTED ACCOUNTING
PRINCIPLESIN THE UNITED STATESOF AMERICA (UNAUDITED) (AMOUNTSIN
MILLIONS OF NEW TAIWAN DOLLARS, UNLESSSTATED OTHERWISE)

The following is a reconciliation of consolidatedt income and stockholders’ equity under ROC G/AAP
reported in the unaudited consolidated financiateshents to unaudited consolidated net income and
stockholders’ equity determined under US GAAP. #a descriptions of principal differences between
ROC GAAP and US GAAP, please refer to Form 20-&dfivith the Securities and Exchange Commission
of the United States (the “SEC") on April 20, 2QFlle No. 001-31731).

1) Net Income Reconciliation

Nine M onths Ended

September 30
2010 2009
NT$ NT$
Consolidated nencome based on ROC GA. $ 37677 $ 33,78
Adjustment
a. Property, plant and equipme
1. Adjustments of gains and losses on disposal ofgrtgp
plant and equipment - 4
2. Adjustments for depreciation expens 92 127
b. 10% tax on unappropriated earnin 61€ 1,08¢
d. Revenues recognized from deferred income of prepizate
cards 39 577
€. Revenues recognized from deferred-time connection fee: 874 1,111
f. Sharebased comrensatiol 4) (23)
g. Defined benefit pension pl - -
i. Income tax effect of US GAAP adjustmer (34%) (770)
j- Noncontrolling interes of acquirer subsidiary (3) (5)
Other minor GAAP differences not list above (23) (2¢)
Net adjustmel 1,24¢ 2,09C
Consolidated net income based on US G. $ 3890 § 3587
Attributable tc
Stockholders of the pare $ 38,193 $  35,26¢
Noncontrolling interes 710 603
$ 38,90: $ 35,87:
Basic earnings per common st $ 39/ § 3.6¢
Diluted earnings per common sh $ 39 $ 3.6:

(Continued)



2)

Weightet-average nuiber of common shares outstanc
(in 1,000 shares)
Basic
Diluted

Net income per pro forma equivalent AL
Basic
Diluted

Weightec-average number of pro forma equivalent A
(in 1,000 shares)
Basic
Diluted

Stockholders' Equity Reconciliation

Total stockholder equity tased on ROC GAA
Adjustment
a. Property, plant and equipme

1. Capital surplus reducin

2. Adjustment on depreciation expen:and disposal gains ar

losses
3. Adjustments of revaluation of la
10% tax on unappropriated earnin
Deferred income of prepaid phone ci
1. Capital surplus reductit
2. Adjustment on deferred income recogni

Qo

€. Revenues recognized from deferred-time connection fee:

1. Capital surplus reductit

2. Adjustment on deferred income recogni
f. Shar-based compensati

1. Adjustment on capital surpl

2. Adjustment on retained earnir

g- 1. Accrual foraccumuleec other comprehensi income under

pension guidance
2. Accrual for pension co
h. Adjustment for pension plan upon privatiza
1. Adjustment on capital surfs
2. Adjustment on retained earnir

Nine Months Ended

September 30
2010 2009
NT$ NT$

9,696,80: 9,696,80

9,727,01: 9,726,55(

$ 39.3¢ $ 36.35
$ 39.2¢ $ 36.2¢
969,68 969,68:
972,701 972,65¢
(Concluded)
September 30

2010 2009

NTS NT$
$ 376,65 $ 377,58

(60,16€) (60,16€)

4,233 4,090
(5,€03) (5,81%)
(3,421) (3,05¢)
(2,79¢) (2,79¢)

2,579 2,50z

(18,487) (18,487)
1545¢ 14,26
15,74 15,6%

(15,70¢) (15,69¢)

(3) 22
(28) (2¢)

1,78 1,78

(9,66%) (9,66%)
(Continued)



September 30

2010 2009
NT$ NT$
i. Income tax effect of US GAAP adjustme $ 4,89: $ 5,447
j- Noncontrolling interes of acquire:
Subsidiary 25 57
Other GAAP differences not listed ab: 159 165
Net adjustmel (71,246) (71,687)
Total equity based on US GAA $ 305405 $ 305,90.
Attributable tc
Stockholders of the pare $ 301,716 $ 302,41
Noncontrolling interests 3.68¢ 3484
$ 305405 $ 305,90:
(Concluded)

3) Cash Flows Differences

The Company applies ROC SFAS No. 17, “Statemém@ash Flows”. Its objectives and principles
are similar to those set out in U.S. standards.e piincipal differences between the two standards
relate to classification. Cash flows from invegtarctivities for changes in other assets, and ttagis
from financing activities for changes in customedgposits and other liabilities are reclassified to
operating activities under U.S. standards.

Note 1: Theraare significant differences in the classificatidritems on the statements of income under
ROC GAAP and US GAAP. These include:

(1) Incentives paid to third party dealers fatuning business:

- Under ROC GAAP: Such account is includedperating expenses.
- Under US GAAP: Such account is included istadf revenues.

(2) Gains (losses) on disposal of property, ptartt equipment and other assets:

- Under ROC GAAP: Such account is includedon-operating income (expenses).
- Under US GAAP: Such account is included ist@d revenues.

2. RECENT ACCOUNTING PRONOUNCEMENTSNOT YET ADOPTED

In September 2009, the FASB issued new guidantimg to revenue arrangements with multiple
deliverables which established the accounting apbnting guidance for arrangements under which the
vendor will perform multiple revenue-generatingidtes. Specifically, the update addresses how to
separate deliverables and how to measure and t@laceangement consideration to one or more ufits o
accounting. The update is effective for fiscalrgdaeginning on or after June 15, 2010. The Comjmn
currently evaluating the impact of the adoptionhaf update.

In January 2010, the FASB issued new guidancénglto fair value measurements and disclosuresis T
guidance requires new disclosures and clarifiesesemisting disclosure requirements about fair value
measurements. The update is effective for fiseary beginning on or after December 15, 2010, and f
interim periods within those fiscal yearsThe Company is currently evaluating the impacthef adoption

of the update.



