Chunghwa Telecom
Einancial Analysisff#5;

Income Statement fizE3

Operating Revenue ## 151

Operating Costs and Expenses ¥ 554 » 48]
Operating Costs #% %4

Operating Expenses #%1s#]

Income from Operations % #%
EBITDA AI£ ~ #7 ~ $THE 150 718 (NDleﬁ)

Non-Operating Income and Gains % $4s> »#H%
Non-Operating Expenses and Losses ¥ 52 % #fi+
Income before Income Tax 7

Income Tax Expenses si#fi%t

Consolidated Net Income fﬁf
Attributable to: &
Stockholders of the parent =/ = Filfep
Minority interests pgrif

Basic Earnings Per Share (NT$) &%t %24
Diluted Earnings Per Share (NT$) #5282

Note [ Chunghwa adopted formula "EBITDA = operating income + "D&A" . EBITDA=5}, 7|7+ 1

Cash Flow Statement & sl

Net cash provided by operating activities i} S
Net cash provided by (used in) investing activities i&=¥;
Net cash provided by (used in ) financing activities s« ;
Effect of exchange rate changes fs#/4#6;

Effect of change on consolidated subsidiaries ¢ ity

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of period #

Cash and cash equivalents at the end of period 1+ i £ »

Balance Sheet Y% £1ffi#

Total Assets 3y #iFt
Current Assets: sy

Non-Current Assets: Eh st

Total Liabilities giffi &7
Current Liabilities: yp i

Non-Current Liabilities Zggpf1

iH & e

Equity attributable to stockholders of the parent ¥ pitjftizs

Minority interests in subsidiaries b8

Total Debt (including short-term bills payable) P it
Net Debt piipsige

Key Ratios

ROE i spar

ROA izys 8P

Total Debt/Equity F iRl
Net Debt/Equity 1 il

NT$ mn #7 8 FIES 1H 2009 1H 2010 % Change Q2 2009 Q2 2010 % Change
97,179 99,279 2.2% 48,059 49,664 3.3%
35,233 34,532 -2.0% 17,532 17,332 -1.1%
16,346 15,964 -2.3% 8,241 8,059 -2.2%
DLD =325 3,848 3,402 -11.6% 1,944 1,699 -12.6%
Broadband i v 9,910 10,059 1.5% 4,892 4,984 1.9%
Mobile Comunications Business (’:g'f,w‘—; 42,535 44,332 4.2% 20,763 22,110 6.5%
Mobile Service i gy i 57 35,279 36,209 2.6% 17,693 18,276 3.3%
Sales of Mobile Handsets and Datacards= #7 i fis{g - 4i ‘f“ 7,206 8,041 11.6% 3,036 3,766 24.0%
Internet Business Eilliad 11,402 11,913 4.5% 5,647 6,042 7.0%
HiNet Services HiNet |5 8,638 8,985 4.0% 4,277 4,525 5.8%
International Fixed Communications Business /il i {5 7,435 7,685 3.4% 3,802 3,714 -2.3%
ILD i 6,342 6,298 -0.7% 3,218 3,056 -5.0%
Others 14 574 817 42.3% 315 466 47.9%
68,133 69,492 2.0% 33,139 34,753 4.9%
Operating Costs §i4 % 54,270 55,138 1.6% 26,118 27,346 4.7%
Marketing =i 10,404 10,754 3.4% 5,271 5,542 5.1%
General & Administrative e 1,934 2,036 5.3% 981 1,057 7.7%
Research & Development 71 st 1,525 1,564 2.6% 769 808 5.1%
29,046 29,787 2.6% 14,920 14,911 -0.1%
Operating Profit Margin(%) - ## 29.89% 30.00% 0.4% 31.05% 30.02% -3.3%
47,410 47,067 -0.7% 24,054 23,505 -2.3%
EBITDA Margin(%) i 7i4# 48.79% 47.41% -2.8% 50.05% 47.33% -5.4%
Non-Operating Income and Gains §3 9t = * = #|# 906 726 -19.9% 241 324 34.4%
Non-Operating Expenses and Losses ¥ 514" ifi4 470 164 -65.1% - 128 -
29,482 30,349 2.9% 15,161 15,107 -0.4%
Income Tax Expenses frifi7: 6,849 4,906 -28.4% 3,515 1,936 -44.9%
22,633 25,443 12.4% 11,646 13,171 13.1%
22,262 24,991 12.3% 11,475 12,931 12.7%
371 452 21.8% 171 240 40.4%
Net Income Margin(%) ,57/# 22.91% 25.17% 9.9% 23.88% 26.04% 9.0%
2.30 2.58 12.3% 1.19 1.34 12.7%
2.29 257 12.2% 1.18 1.33 12.7%
NT$ mn #7 8 FIES 1H 2009 1H 2010 % Change Q2 2009 Q2 2010 % Change
34,250 32,942 -3.8% 18,199 17,250 -5.2%
1 (13,636) (3,803) 72.1% (3,794) (3,865) -1.9%
gl (18,931) (6,864) 63.7% (132) 189 243.2%
(6) 9 250.0% @3) 12 500.0%
458 (2,764) -703.5% - - -
2,135 19,520 814.3% 14,270 13,586 -4.8%
81,288 73,259 -9.9% 69,153 79,193 14.5%
83,423 92,779 11.2% 83,423 92,779 11.2%
NT$ mn g B E S 6.30.2009 6.30.2010 % Change  6.30.2009 6.30.2010 % Change
461,513 459,371 -0.5% 461,513 459,371 -0.5%
123,767 125,876 1.7% 123,767 125,876 1.7%
2 83,423 92,779 11.2% 83,423 92,779 11.2%
Trade Notes &Accounts Receivable jspiE0 =k 11,083 12,290 10.9% 11,083 12,290 10.9%
Inventories # (715 (Note rﬁ) 3,230 3,628 12.3% 3,230 3,628 12.3%
Others # 14 26,031 17,179 -34.0% 26,031 17,179 -34.0%
337,746 333,495 -1.3% 337,746 333,495 -1.3%
PP&E ity g8 314,685 307,512 -2.3% 314,685 307,512 -2.3%
Long-term Investment: 10,091 12,283 21.7% 10,091 12,283 21.7%
Intangible Assets = 7,901 7,156 -9.4% 7,901 7,156 -9.4%
Others 14 5,069 6,544 29.1% 5,069 6,544 29.1%
95,865 95,383 -0.5% 95,865 95,383 -0.5%
81,837 84,929 3.8% 81,837 84,929 3.8%
Short-term Loans R 256 3,434 1241.4% 256 3,434 1241.4%
Current Portion of Long-term Loans — # [*|Z[#] 105 109 3.8% 105 109 3.8%
Trade Notes & Accounts Payable (150 [ 7,478 7,191 -3.8% 7,478 7,191 -3.8%
Others # {4 73,998 74,195 0.3% 73,998 74,195 0.3%
14,028 10,454 -25.5% 14,028 10,454 -25.5%
Long-term Loans =#]1ifi 270 165 -38.9% 270 165 -38.9%
Others # {4 13,758 10,289 -25.2% 13,758 10,289 -25.2%
362,553 360,379 -0.6% 362,553 360,379 -0.6%
Capital Stock i 106,665 96,968 -9.1% 106,665 96,968 -9.1%
Capital Surplus ¥4 7 169,509 169,516 0.0% 169,509 169,516 0.0%
Retained Earnings [k 81,928 89,035 8.7% 81,928 89,035 8.7%
Others # {4 4,451 4,860 9.2% 4,451 4,860 9.2%
3,095 3,609 16.6% 3,095 3,609 16.6%
631 3,768 497.1% 631 3,768 497.1%
(82,792) (89,011) -7.5% (82,792) (89,011) -7.5%
1H 2009 1H 2010 Q2 2009 Q2 2010

12.0% 13.6% 12.2% 13.8%

9.8% 11.2% 10.2% 11.6%

0.2% 1.0% 0.2% 1.0%

-22.6% -24.5% -22.6% -24.5%



Chunghwa Telecom —
Operational Analysis 3 35557 #re v

R S

1H 2009 1H 2010
Taiwan Population('000) = s * [ 15(- *) 23,069 23,138
Total Market Fixed Line Subscribers(‘000) [#l3f] | H%  18r(" *) 12,930 12,767
Fixed Line Penetration /#ifs.Z4 56.05% 55.18%
Total Market Wireless Subscribers('000) =g B g (" *) 26,168 27,173
Wireless Penetration /~f%:% 5 113.43% 117.43%

P.S. Total Wireless Subscribers inculde 2G, 3G and PHS. .‘?Ebﬁjifa,iﬁ'z't’@’rﬁ 2G ~ 3G PHS

Subscribers % Figf

CHT Fixed-line Subscribers('000) 4 ** fillii'Afi % =8¢ *) 12,584 12,378
CHT Broadband Subscribers (‘'000) # ** ﬁj’;@'ﬁfﬁ’é«,'t‘@ﬂf ~) 4,302 4,325
Market Share Tf| [FF,‘Z*

Local (By Subscribers) il F"F,(J‘l R 97.3% 96.9%
DLD (By Minutes) =32 (1) 55 &85t ) 83.9% 77.3%
Broadband g#i(l ) # i8R 83.7% 82.2%
Total Minutes(mn) 53 &g

Local(excluding HiNet dial-up min.) ﬂj%ﬁ\ ﬁHiNetﬁig 53 EE7) 7,286 6,903
DLD =3 1,820 1,722

Broadband ARPU(NTS) & 17 $&F 1% (F] 2 348))
Narrowband i} 28 18
Broadband(ADSL+FTTB) Fi#fi(3 ADSL » 3k 78) 763 780

Q2 2009

23,069
12,930
56.05%
26,168
113.43%

12,584
4,302

97.3%
83.9%
83.7%

3,706
920

24
757

P.S. Starting from Q1 2011, data of Narrowband will stop to be announced. {12011 57— & - ¥ 1] f,h’i}% F s

Total CHT Subscribers('000) 4 2 fil % £18¢(-" *) 9,038 9,446
2G Subscribers('000) 2G % £ ige(-—" *) 4,933 4,354
3G Subscribers('000) 3G g (— *) 4,105 5,092

Pre/Post Paid #if] & E]F ]

Prepaid Subs as % of Total Subs ¥ B % t’l%’([”ﬁ?ﬂ’é{ g 8.7% 9.2%
Market Share Tf| [FF,‘Z*

By Subscribers {#% i 34.5% 34.8%
By Revenues &% [ 33.1% 34.6%

P.S. Includes 2G, 3G, and PHS. EMF*,ZG, 3G PHS

Total Minutes(mn) 3§53 @ﬁ(r(flﬁ)

Incoming f{é% 5,147 5,422
Outgoing i 4,746 5,014
Blended ARPU EFRE T ETRE 654 645
Total VAS Revenues =gl §is

As % of Mobile Revenues i PR B 11.54% 14.35%
Churn Rate B 5.82% 5.03%

Total Subscribers 5% £ g
HiNet Subscribers (‘000) HiNet % Eigr(-— *) 3,518 3,547

Total HiNet VAS Revenue ¥ ipffi s

As % of HiNet Revenue HiNet[iffi flﬁHiNet‘»g‘.‘ll’fl%ﬁ'J 9.87% 10.66%
Market Share i flg,ii,:

ILD (By Minutes) (") 53 @87 &) 59.37% 57.42%

Total Minutes(mn) 353 &g
IDD (outgoing) (= ﬁzﬂ) 1,198 1,320

9,038
4,933
4,105

8.7%

34.5%
33.1%

2,614

2,407

655

11.42%

2.65%

3,518

10.52%

59.37%

627

Q22010
23,138
12,767
55.18%

27,173
117.43%

12,378

4,325

96.9%
77.3%
82.2%

3,521
875

18
776

9,446
4,354
5,092

9.2%

34.8%
34.6%

2,769

2,559

648

14.52%

2.48%

3,547

11.50%

57.42%

660



Chunghwa Telecom -
Capex Analysis &¥4 31} j
ROC GAAP [ 1% lf sy 1] =

(NT$ mn ?T'F i?ﬁ']fylj)

1H 2009 1H 2010 % Change Q2 2009 Q22010 % Change
2009 4% 2010F 4 = Rk 2009% 372%  2010% 372% =
Domestic Fixed Communications Business [aﬁq‘J[m'@ré_jfﬁ 6,551 6,038 -7.8% 3,263 3,255 -0.2%
Mobile Comminications Business .‘é‘sﬁjré_jfﬁ 2,153 1,930 -10.4% 1,339 1,190 -11.1%
Internet Business A 909 540 -40.6% 491 349 -28.9%
International Fixed Communications Business Eaﬁflii?ﬁn'ijr;jfﬁ 476 629 32.1% 382 247 -35.3%
Others * (noteﬂ%) 207 185 -10.6% 118 114 -3.4%
Total Fﬁﬁ 10,296 9,322 -9.5% 5,593 5,155 -7.8%
Consolidated Revenue ﬁfﬁﬁg‘,‘u? 97,179 99,279 2.2% 48,059 49,664 3.3%
Capex/Sales ?’Mi.”',fﬁ;?ll’r'%m 10.6% 9.4% -11.4% 11.6% 10.4%  -10.8%

Note : Others (including 43 million Capex from subsidiaries in H1 2010) 2010%# b4 & [H ¢y | ALY
Others (including 23 million Capex from subsidiaries in H1 2009) 2009 4 & TE {4 | gy ALY
Others (including 25 million Capex from subsidiaries in Q2 2010) 2010 57~ % T H {4 | w¥4 Ly » i
Others (including 9 million Capex from subsidiaries in Q2 2009) 2009 57~ % "H {4 | T¥ 4} » F,




