Chunghwa Telecom
Financial Analysisfi1¥5;; ys

- i BT S IS SRS £ R
ROC GAAP- consolidated {(#5[1 @«Lﬁuﬂ.‘h f! (¢ g

IncomeStatement?Fj}ﬁ?« NT$ mn #REIER

Operating Revenue g

Domestic Fixed Communications Busines ' fil 4]
Local 2
DLD =
Broadband jrififE v

Mobile Comunications Business SR
Mobile Service hﬁ‘rrh ﬁﬂﬁi‘ﬁ
Sales of Mobile Handsets and Datacards = & @i -5fi

Internet Business s
HiNet Services HiNet '3

International Fixed Communications Business /i
ILD s

Others %4

Operating Costs and Expenses §i3 &4 w§48|
Operating Costs fi¥ %4 Operating Costs 7%+ (Notej)

Operating Expenses §3 74| Marketing i
General & Administrative 3z
Research & Development s

Operating Profit §i #i2& (Nole?j)
Operating Profit Margin(%) - #/# (Note ;)
EBITDA HI « 551 « 78 BRIV 8 (Notedk)
EBITDA Margin(%) #i;7)i4+# (Note /,,z/‘
Other Income # pajs= Other Income # fifs*
Other Expenses H psyse| Other Expenses # {474"] (Notegﬁ)
Income before Income Tax and
Minority Interests %ij#i#
Income Tax &§%: Income Tax /%!
Income before Minority Interests 3 j1 b et U4
Minority Interests i
Net Income ##|
Net Income Margin(%) ;47/#
Basic Earnings Per Share (NT$) &iu#tiszigs
Diluted Earnings Per Share (NT$) & 5w

*Chunghwa adopted formula "EBITDA = operating income + "D&A" . EBITDA=§}3 Fl[gi+{/7 1 #isfi

Cash Flow Statement 32 sl (NT$ mn ﬁfﬁjlﬁi[

Net cash provided by operating activities g Sl
Net cash provided by (used in) investing activities
Net cash provided by (used in ) financing activities i
Effect of exchange rate changes fis# sy

Net increase (decrease) in cash and cash equivalents :
Cash and cash equivalents at the beginning of period
Cash and cash equivalents at the end of period i+

BalanceSheetﬁF_Sa;‘jmih NT$ mn REIER

Total Assets 3y gFt
Current Assets: g5y %
Cash & Cash Equivalents i & HAIHHLE
Trade Notes &Accounts Receivables 7jpso =i
Inventories 7 (7154t (Note Ff)
Others % 14

Non-Current Assets: Efgh#%
PP&E [l v e
Long-term Investments = #&+y
Intangible Assets it
Others % (4

Total Liabilities g it

Current Liabilities: ggrgif
Short-term Loans R
Current Portion of Long-term Loans — # [*[Z]
Trade Notes & Accounts Payables i
Others % 14

Non-Current Liabilities ZEggi
Long-term Loans =#if1fi
Others % 4

Total Shareholders' Equity '}&‘fﬁlmﬁﬁ?}
Capital Stock /&4
Capital Surplus 74 7
Retained Earnings f
Other Adjustment 14
Minority Interests ‘i

Total Debt F‘][pﬁ?}
Net Debt pimetE

Key Ratios

ROE ®iisp's

ROA sy "=+

Total Debt/Equity pi ke
Net Debt/Equity i g1 ffiflizst=

12 months 12 months
2008 2009 % Change Q4 2008 Q4 2009 % Change
201,670 198,361 -1.6% 49,808 51,127 2.6%
73,058 71,467 -2.2% 18,562 18,522 -0.2%
34,551 33,214 -3.9% 8,504 8,596 1.1%
8,480 7,402 -12.7% 2,047 1,565 -23.5%
19,961 19,904 -0.3% 5,008 5,029 0.4%
88,808 86,524 -2.6% 21,570 21,911 1.6%
72,375 71,380 -1.4% 17,746 17,803 0.3%
16,340 14,984 -8.3% 3,801 4,084 7.4%
23,022 23,653 2.7% 5,883 6,440 9.5%
17,668 17,335 -1.9% 4,495 4,383 -2.5%
15,937 15,244 -4.3% 3,958 3,718 -6.1%
14,051 12,922 -8.0% 3,488 3,165 -9.3%
845 1,473 74.3% (165) 536 524.8%
143,102 141,967 -0.8% 38,133 37,965 -0.4%
113,546 112,736 -0.7% 29,249 29,793 1.9%
22,732 22,293 -1.9% 6,984 6,355 -9.0%
3,680 3,765 2.3% 995 966 -2.9%
3,144 3,173 0.9% 905 851 -6.0%
58,568 56,394 -3.7% 11,675 13,162 12.7%
29.04% 28.43% -2.1% 23.44% 25.74% 9.8%
96,744 92,697 -4.2% 21,202 22,125 4.4%
47.97% 46.73% -2.6% 42.57% 43.27% 1.7%
3,376 1,422 -57.9% 1,112 284 -74.5%
2,260 578 -74.4% 1,339 (36) -102.7%
59,684 57,238 -4.1% 11,448 13,482 17.8%
13,892 12,743 -8.3% 2,799 2,768 -1.1%
45,792 44,495 -2.8% 8,649 10,714 23.9%
781 738 -5.5% 160 136 -15.0%
45,011 43,757 -2.8% 8,489 10,578 24.6%
22.32% 22.06% -1.2% 17.04% 20.69% 21.4%
4.64 4.51 -2.8% 0.88 1.09 24.6%
4.63 4.50 -2.8% 0.87 1.09 24.5%
12 months 12 months
2008 2009 % Change Q4 2008 Q4 2009 % Change
91,863 77,285 -15.9% 35,952 27,819 -22.6%
(34,526) (29,471) 14.6% (15,752) (9,518) 39.6%
(52,326) (56,449) -7.9% (42,058) (802) 98.1%
31 7) -122.6% 16 1 -93.8%
13 613 4615.4% 0 0 0.0%
5,055 (8,029) -258.8% (21,842) 17,500 180.1%
76,233 81,288 6.6% 103,130 55,759 -45.9%
81,288 73,259 -9.9% 81,288 73,259 -9.9%
12.31.2008  12.31.2009 % Change 12.31.2008  12.31.2009 % Change
463,590 448,997 -3.1% 463,590 448,997 -3.1%
118,207 114,492 -3.1% 118,207 114,492 -3.1%
81,288 73,259 -9.9% 81,288 73,259 -9.9%
10,847 12,067 11.2% 10,847 12,067 11.2%
3,901 4,049 3.8% 3,901 4,049 3.8%
22,171 25,117 13.3% 22,171 25,117 13.3%
345,383 334,505 -3.1% 345,383 334,505 -3.1%
323,050 313,022 -3.1% 323,050 313,022 -3.1%
8,918 9,089 1.9% 8,918 9,089 1.9%
8,271 7,617 -7.9% 8,271 7,617 -7.9%
5,144 4,777 -7.1% 5,144 4,777 -7.1%
83,896 70,033 -16.5% 83,896 70,033 -16.5%
69,936 59,700 -14.6% 69,936 59,700 -14.6%
258 763 195.7% 258 763 195.7%
8 117 1362.5% 8 117 1362.5%
11,884 10,491 -11.7% 11,884 10,491 -11.7%
57,786 48,329 -16.4% 57,786 48,329 -16.4%
13,960 10,333 -26.0% 13,960 10,333 -26.0%
29 221 662.1% 29 221 662.1%
13,931 10,112 -27.4% 13,931 10,112 -27.4%
379,694 378,964 -0.2% 379,694 378,964 -0.2%
96,968 96,968 0.0% 96,968 96,968 0.0%
179,206 169,510 -5.4% 179,206 169,510 -5.4%
96,812 103,413 6.8% 96,812 103,413 6.8%
3,571 5,320 49.0% 3,571 5,320 49.0%
3,137 3,753 19.6% 3,137 3,753 19.6%
295 1,101 273.2% 295 1,101 273.2%
(80,993) (72,158) -10.9% (80,993) (72,158) -10.9%
12 months 12 months
2008 2009 Q4 2008 Q4 2009
11.7% 11.6% 8.9% 11.3%
9.8% 9.8% 7.3% 9.7%
0.1% 0.3% 0.1% 0.3%
-21.5% -19.2% -21.0% -19.2%

Note: Amounts and ratios in 2008 have been reclassifed due to SFAS No.10 "Accounting for Inventories" beginning from Jan. 1, 2009. 2008 £ \’ﬂ[ﬁfi#ﬁ e e %Fﬁ?ﬁ’.‘;’ IRt
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12 months 08 12 months 09 Q4 2008 Q4 2009
General Statistics s&StHgrd-
Taiwan Population('000) = [ * [ 1g¢(- *) 23,037 23,120 23,037 23,120
Total Fixed Line Subscribers('000) [ii'Affa % il (" *) 13,082 12,821 13,082 12,821
Fixed Line Penetration /#4 /ﬁ;&j}’“ 56.79% 55.45% 56.79% 55.45%
Total Wireless Subscribers('000) /= g & g (- *) 25,413 26,959 25,413 26,959
Wireless Penetration ,vg&;%z; 110.31% 116.60% 110.31% 116.60%
P.S. Total Wireless Subscribers inculde 2G, 3G and PHS. Fgﬁmﬁﬁrﬂé‘t’@{?ﬂﬁz@ﬁ PIE3G W PHS
Fixed Communication Business [m';ff}([aﬁlmﬁﬁﬁl]!;?)
Total CHT Subscribers('000) i,ﬁﬁj’é{t‘@ﬁ—r &) 12,733 12,448 12,733 12,448
ADSL Subscribers ('000) ADSL% - igf(-+ *) 3,241 2,666 3,241 2,666
Total Minutes(mn) 3§55 &8
Local(excluding HiNet dial-up min.) 1 ﬁflﬁ £ HiNethiF 55 #18r) 15,877 14,602 3,801 3,553
DLD =% 4,000 3,649 963 886
IDD (outgoing) B[R FH) 2,375 2,527 611 686
Market Share il [E?
Local (By Subscribers) TJH (") &R D 97.3% 97.1% 97.3% 97.1%
DLD (By Minutes) &3 (" Jz?%@ﬁ’rﬁ) 85.2% 82.9% 85.2% 82.9%
ILD (By Minutes) /(") 55 57 = ET) 59.5% 60.3% 59.5% 60.3%
ARPU(NTS) % &1 i5F18%
Narrowband i 33 24 31 19
Broadband(ADSL+FTTB) ’EIT%(FA',ADSLH% 72 778 765 779 773
Mobile Communication Business =g#
Total CHT Subscribers('000) % = il Ege *) 8,947 9,269 8,947 9,269
2G Subscribers('000) 2G% F gy (-~ *) 5,385 4,536 5,385 4,536
3G Subscribers('000) 3G % F gy (- *) 3,562 4,733 3,662 4,733
Pre/Post Paid T % E[Z E]
Prepaid Subscribers('000) ¥ {7 &% g (" *) 728 839 728 839
Postpaid Subscribers('000) * 7' &% Fige(- *) 8,219 8,431 8,219 8,431
P.S. 2.5G subscriber number is part of the sum of postpaid subscribers. 2.5G % g3+ F 7= B & R |
Market Share ﬂj [ﬁ
By 2G Subscribers {#2G% i 42.5% 46.4% 42.5% 46.4%
By 2G Revenues(accumulated) i#2G & 51 34.2% 35.4% 34.2% 35.4%
Total Minutes(mn) »ﬁ[n%ﬁﬁp[ﬁ)
Incoming 455 il 10,442 10,500 2,657 2,616
Outgoing 4. = i 9,595 9,702 2,365 2,445
Blended ARPU(NT$ ROC GAAP) ﬁlfﬁ[?{t’lj‘ HEIRE 684 653 664 643
Total Data Revenues =gt
As % of Mobile Revenues ﬁ/ TERRE I 9.69% 11.84% 10.20% 12.75%
P.S. Mobile VAS revenue includes SMS airtime charge since 2008. 12008 & - FE*J*JU@*E‘?LI?F% f!ﬁ?*zir’ﬁﬂw
Total SAC VEH 155 % 3,248 5,290 2,541 7,349
Handset Subsidy fﬁﬁ;’é‘%ﬁﬁﬁﬁ‘ 2,374 3,348 2,158 4,386
Others {4 1,715 2,983 1,469 4,233

P.S."Others" includes advertisement, channel distribution expense and Voice+VAS Subsidy. "% {4 | ﬁ?ﬁ, ~ ARy ?ﬁﬁ %pﬁmgg_’r%ﬁﬁgy

P.S.Incoming of Q3 2009 is estimated value. 2009+ 57= ’%‘W\'\F{,z’} PR rg[ggr

Internet Business ifﬁ]l,’;{?a“fﬁ,'la
Total Subscribers % E187
HiNet Subscribers ('000) HiNet% = ige(— *) 4,103 4,067 4,103

Total HiNet VAS Revenue g istls
As % of HiNet Revenue HiNet* Jp@[f*l—hNet TR 8.69% 10.27% 8.73%
As % of Total Revenue [ﬁ“]?fl s 0.90% 1.08% 0.92%

4,067

10.50%
1.08%



Chunghwa Telecom
Capex Analysis &¥4 31}
ROC GAAP [ N@’EWE@?H?HH

(NT$ mn ?T'F i?ﬁ']fylj)

12 months 08 12 months 09 % Change Q4 2008 Q4 2009 % Change

2008 12ff#*] 2009 12f[*| Rk 2008% 374%  2009F 374% G EN
Domestic Fixed Communications Business [EWJ[m'@ré_jfﬁ 20,710 15,877 -23.3% 5,049 4,004 -20.7%
Mobile Comminications Business .‘éﬁﬁjré_jfﬁ 5,207 5,028 -3.4% 1,528 803 -47.4%
Internet Business A 2,186 2,097 -4.1% 471 608 29.1%
International Fixed Communications Business [ﬁﬁflii?[m'@ré_jfﬁ 1,200 1,299 8.3% -182 659 462.1%
Others * (noteﬂa‘) 816 1,177 44.2% 4,920 2,845 -42.2%
Total fﬁﬁ 30,119 25,478 -15.4% 11,786 8,919 -24.3%
Consolidated Revenue ﬁfﬁ?ﬁ‘,‘u? 201,670 198,361 49,808 51,127
Capex/Sales ?’}'Jéi.”',fﬁé’?ll’rFm 14.9% 12.8% 23.7% 17.4%

Note : Others (including 665 million Capex from subsidiaries in 12M 2009)
Others (including 13 million Capex from subsidiaries in 12M 2008)
Others (including 638 million Capex from subsidiaries in Q4 2009)
Others (including -5 million Capex from subsidiaries in Q4 2008)



