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Income Statement i3 (NT$ mn ST 1H 2008 1H 2009 % Change Q2 2008 Q2 2009 % Change
Operating Revenue F# s+ 100,923 97,179 -3.7% 49,966 48,059 -3.8%
Fixed Line - Local fif-| 17,338 16,346 -5.7% 8,708 8,241 -5.4%
Fixed Line - DLD i : 4,300 3,848 -10.5% 2,182 1,944 -10.9%
Fixed Line - ILD -5 7,100 6,343 -10.7% 3,436 3,219 -6.3%
Wireless i+ 36,283 35,240 -2.9% 18,156 17,675 -2.6%
Internet & Data ks » B 24,791 24,738 -0.2% 12,265 12,269 0.0%
Others 4 11,111 10,664 -4.0% 5,219 4,711 -9.7%
Operating Costs and expenses §% &% & 45| 68,640 68,133 -0.7% 34,111 33,138 -2.9%
Operating Costs %5+ Operating Costs 55§+ # (Notejit) 55,218 54,270 -1.7% 27,041 26,118 -3.4%
Operating Expenses % {47] Marketing i 10,187 10,404 2.1% 5,453 5,271 -3.3%
General & Administrative 1,663 1,934 16.3% 774 980 26.6%
Research & Development Lt 4 1,572 1,525 -3.0% 843 769 -8.8%
Operating Profit g% 7z (NotefE) 32,283 29,046 -10.0% 15,855 14,921 -5.9%
Operating Margin(%) - #/# (Note ) 31.99% 29.89% -6.6% 31.73% 31.05% -2.2%
EBITDA #[g « 5 « $FR S|V AN (Note) 51,514 47,410 -8.0% 25,371 24,055 -5.2%
EBITDA Margin(%) #5544+ (Note ;) 51.04% 48.79% -4.4% 50.78% 50.05% -1.4%
Other Income # paijs™ Other Income # pjs* 1,907 906 -52.5% 942 242 -74.3%
Other Expenses 3 psyss] Other Expense 3 ##745] (Note 3,574 470 -86.8% 592 0 -100.0%
Income before Income Tax and
Minority Interest & #zk 30,616 29,482 -3.7% 16,205 15,163 -6.4%
Income Tax &%t Income Tax fif# 6,994 6,849 -2.1% 3,512 3,516 0.1%
Income before Minority Interest g Jrpgriemg i3t 23,622 22,633 -4.2% 12,693 11,647 -8.2%
Minority Interest pgricf 391 371 -5.1% 178 172 -3.4%
Net Income ##| 23,231 22,262 -4.2% 12,515 11,475 -8.3%
Net Income Margin(%) 5#/# 23.02% 22.91% -0.5% 25.05% 23.88% -4.7%
Basic Earnings Per Share (NT$) & % & 28 2.18 2.09 -4.1% 117 1.08 -8.3%
Diluted Earnings Per Share (NT$) #& 5%z 2.18 2.08 -4.6% 117 1.07 -8.5%
*Chunghwa adopted formula "EBITDA = operating income + "D&A" .  EBITDA={ F[z+7#  fedfi
Cash Flow Statement 2 mnai% NT$ mn #FH/MBFIFR 1H 2008 1H 2009 % Change Q2 2008 Q2 2009 % Change
Net cash provided by operating activities TP RS w) 43,329 34,250 -21.0% 24,743 18,199 -26.4%
Net cash provided by (used in) investing activities w5l 3 & ikl (14,397) (13,636) 5.3% (5,280) (3,794) 28.1%
Net cash provided by (used in ) financing activities BV LS (9,828) (18,931) -92.6% 5 (132) -2740.0%
Effects from exchange rate fy25g; (4) (6) -50.0% 0 (©)] 0.0%
Effects from subsidiaries upon consolidation \W IR 13 458 3423.1% 0 0 0.0%
Net increase (decrease) in cash and cash equwalents Fe bw?ﬁaeﬁi@r‘{l 19,113 2,135 -88.8% 19,468 14,270 -26.7%
Cash and cash equivalents at the beginning of period #1754 5 76,233 81,288 6.6% 75,878 69,153 -8.9%
Cash and cash equivalents at the end of period ¥+ i & w5 95,346 83,423 -12.5% 95,346 83,423 -12.5%
Balance Sheet &¥& F‘j@% (NT$ mn ﬁﬁﬁ;ugi) 1H 2008 1H 2009 % Change Q2 2008 Q2 2009 % Change
Total Assets ¥ st 481,505 461,513 -4.2% 481,505 461,513 -4.2%
Current Assets: JRiv% 139,927 123,767 -11.5% 139,927 123,767 -11.5%
Cash & Equivalents & MESHE 95,346 83,423 -12.5% 95,346 83,423 -12.5%
Trade Notes &Accounts Receivables o =i 135 22 -83.7% 135 22 -83.7%
Inventories # (-4 (Nme,,i) 3,369 3,230 -4.1% 3,369 3,230 -4.1%
Others 4 41,077 37,092 -9.7% 41,077 37,092 -9.7%
Non-Current Assets: YE iy 341,578 337,746 -1.1% 341,578 337,746 -1.1%
PP&E il vk i g 321,850 314,685 -2.2% 321,850 314,685 -2.2%
Long-term Investments = ity 6,062 10,091 66.5% 6,062 10,091 66.5%
Intangible Assets 7%t 8,551 7,901 -7.6% 8,551 7,901 -7.6%
Others 4 5,115 5,069 -0.9% 5,115 5,069 -0.9%
Total Liabilities giff At 103,823 95,865 -1.7% 103,823 95,865 -1.7%
Current Liabilities: gpsgif 89,985 81,837 -9.1% 89,985 81,837 -9.1%
Short-term loans i 75 256 241.3% 75 256 241.3%
Current Portion of Long-term Loans - |28 =] if # 4 105 2525.0% 4 105 2525.0%
Trade Notes & Accounts Payables 7f st [ 9,181 7,478 -18.5% 9,181 7,478 -18.5%
Others i 80,725 73,998 -8.3% 80,725 73,998 -8.3%
Non-Current Liabilities 2Rt 13,838 14,028 1.4% 13,838 14,028 1.4%
Long-term loans =it 34 270 694.1% 34 270 694.1%
Others 4 13,804 13,758 -0.3% 13,804 13,758 -0.3%
Total Shareholders' Equity Wit /5t 377,682 365,648 -3.2% 377,682 365,648 -3.2%
Capital Stock 154 96,968 106,665 10.0% 96,968 106,665 10.0%
Capital Surplus v 7 198,323 169,509 -14.5% 198,323 169,509 -14.5%
Retained Earnings [k 75,068 81,928 9.1% 75,068 81,928 9.1%
Treasury Stock i’ 0 0.0 0.0% 0 0 0.0%
Other 1 4 4,626 4,451 -3.8% 4,626 4,451 -3.8%
Minority Interest ;i 2,697 3,095 14.8% 2,697 3,095 14.8%
Total Debt giffi fift 113 631 458.4% 113 631 458.4%
Net Debt i (95,233) (82,792) 13.1% (95,233) (82,792) 13.1%
Key Ratios 1H 2008 1H 2009 Q2 2008 Q2 2009
ROE %R M#s M 12.1% 12.1% 12.8% 12.2%
ROA sy 9.9% 9.8% 10.7% 10.2%
Total Debt/Equity f il 0.0% 0.2% 0.0% 0.2%
Net Debt/Equity it i fffast= -25.4% -22.8% -24.7% -22.4%

Note: Amounts and ratios in 2008 have been reclassifed due to No.10 accounting changes in inventories. 2008 = gy~ ff\ﬂ?ﬁﬁﬁ
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Chunghwa Telecom ——
Operational Analysis 3 3555 70K
ROC GAAP (B 13 @i f‘ﬁﬁfﬁtg”

1H 2008 1H 2009 Q2 2008 Q2 2009
General Statistics s&StHgrd-
Taiwan Population('000) = [ * [ 1g¢(- *) 22,994 23,069 22,994 23,069
Total Fixed Line Subscribers('000) [ii'Affa % il (" *) 13,230 12,930 13,230 12,930
Fixed Line Penetration /#4 /ﬁ;&j}’“ 57.54% 56.05% 57.54% 56.05%
Total Wireless Subscribers('000) /= g & g (- *) 24,691 26,168 24,691 26,168
Wireless Penetration ,vg&;%z; 107.38% 113.43% 107.38% 113.43%
P.S. Total Wireless Subscribers inculde 2G, 3G and PHS. Fgﬁmﬁﬁrﬂé‘t’@{?ﬂﬁz@ﬁ PIE3G W PHS
Fixed Line [‘u”‘Fﬁ
Total CHT Subscribers('000) % = il Ege *) 12,876 12,584 12,876 12,584
Total Minutes(mn) 3§57 Sgr
Local(excludlng HiNet dial-up min.) if| ‘ﬁ(j £ HiNetffif 55 #4Er) 8,024 7,286 4,065 3,706
DLD =% 2,024 1,820 1,024 920
IDD (outgoing) aS«'I’P(1 ) 1,202 1,198 608 627
Market Share i, 3+
Local (By Subscri ers) TJ[%F,( EIEERT BN 97.3% 97.3% 97.3% 97.3%
DLD (By Minutes) =3 (1"} 55 #5v=t 5T 85.9% 83.9% 85.9% 83.9%
ILD (By Minutes) Ea&'r;%(' |73 SEeETET) 60.6% 59.4% 60.6% 59.4%
Mobile =g
Total CHT Subscribers('000) ij‘rﬁj’éﬁ‘t’@ﬁf ~) 8,779 9,038 8,779 9,038
2.5G Subscribers('000) 2.5G % g (- *) 1,430 1,555 1,430 1,555
3G Subscribers('000) 3G % g (- *~) 2,894 4,105 2,894 4,105
Pre/Post Paid ¥ % | E]
Prepaid Subscribers('000) i #] % i8(-" *) 636 790 636 790
Postpaid Subscribers('000) * |7 &]| ég THECT ) 8,143 8,248 8,143 8,248
P.S. 2.5G subscriber number is part of the sum of postpaid subscribers. 2.5G% = 1gy[h* = |7 & & 5T |
Market Share fj fgl—a:
By 2G Subscribers {#2G% g 41.4% 44.2% 41.4% 44.2%
By 2G Revenues(accumulated) (2G5 55 33.9% 35.0% 33.9% 35.0%
Total Minutes(mn) »\E[n%ﬂ?(ptﬁ)
Incoming 1 E 5,230 5,147 2,638 2,614
Outgoing #. =5 ifi 4,792 4,746 2,416 2,407
Blended ARPU(NT$ ROC GAAP)iE-lﬁ"é{t‘lfl‘ HERR 693 654 692 655
Total Data Revenues i< BygrEREI>
As % of Mobile Revenues yl‘/v;uﬂ,ﬁ/ e 9.37% 11.43% 9.27% 11.32%
P.S. Mobile VAS revenue includes SMS airtime charge since 2008. [ 12008 & » J*TE*J"JU@*;?LI’VF? FE}?*Z*‘E?&'#
Total SAC vl & ris% %4 3,742 3,753 3,472 4,743
Handset Subsidy ffp”é‘-}i?ﬂﬁﬁfﬁ’ 2,470 2,554 2,327 2,636
Others {4 1,952 2,118 2,012 2,702
P.S."Others" includes advertisement, channel distribution expense and Voice+VAS Subsidy. " {4 ﬁ?'F' ~ FEHELRY u;ﬁﬁ ﬂx*{@ﬁﬁﬁ
Internet and Data f?rFﬁ]l?” RE S BpEK
Total Subscribers % E187
HiNet Subscribers ('000) HiNet% - igy(+ *) 4,112 4,074 4,112 4,074
ADSL Subscribers ('000) ADSL& = ig(-— *) 3,523 2,960 3,523 2,960
ARPU(NTS) % &1 $5F18%
Narrowband 4% 34 28 33 24
Broadband(ADSL+FTTB) ’EII’%[(FA',ADSLH%‘ ) 774 762 765 756
Total Broadband VAS Revenue F i Ei
As % of HiNet Revenue [’ﬁHiNet’E‘*L{'ﬂLWJ 8.54% 9.87% 9.66% 10.52%
0.87% 1.05% 1.01% 1.11%

As % of Total Revenue [ﬁ’l‘* Sl

P.S.Due to accounting categories adjustment,part of broadband VAS revenue has moved to "other revenue" since 2007. For comparison purpose,
the broadband VAS revenue here still includes those moved to "other revenue". = &7 I[Iffi FTLF 196 F EUsFRTZ [LHifEi » ?‘ BEREEE R ¢
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Chunghwa Telecom
Capex Analysis =¥4 31T}
ROC GAAP {512 %@'Eﬁffﬁ?fﬁ%m

(NT$ mn ??T,ffﬁj F I]‘E’JJ)

1H 2008 1H 2009 % Change
2008=F 4=+ 2009F H4 = Y=

Wireline 775t 8,320 7,539 -9.4%
Mobile 5L 1,431 2,191 53.1%
Others I (noteﬂ%f) 1,558 566 -63.7%
Total Fﬁﬁ 11,309 10,296 -9.0%
Consolidated Revenue F”,fﬁf’ﬁl{'r 100,923 97,179

Capex/Sales ?fié/f['.fﬁ‘?u’srk‘fﬂ 11.2% 10.6%

note: Others
Others
Others
Others

Q2 2008 Q22009 % Change
20087 512% 2009 §12%F

4,446 4,079 -8.3%

1,115 1,392 24.8%

290 122 -57.9%

5,851 5,593 -4.4%

49,966 48,059

11.7% 11.6%

including 292 million Capex from subsidiaries in 1H 2009) 2009F 4 = FE {4 | gy AL, B pJ;I/Z.QZféL
including 83 million Capex from subsidiaries in 1H 2008) 2008 =4 =& X {4 | ¥4 L > £ ]

including 43 million Capex from subsidiaries in Q2 2009) 2009+ #72% M | w4 L0 5 i
including 33 million Capex from subsidiaries in Q2 2008) 2008 2127 "l | A Lt » F»ﬁ‘? Tl 0.33(&

EEASN
|

0.83fE

- ?Jﬂ/0.43féi



