Chunghwa Telecom
Financial AnalysisfA74]
Consolidated & fif#j 7

Figures are prepared in accordance with TIFRSs
Q22018 Q22017 H1 2018 H1 2017
— U the (Before th U the (Before th
Income Statement $#25% (NT$ mn §FEWEEIT) ado;«::‘of IeFRS adiplioaniRS % Change ado;«::‘of IeFRS adiplioaniRS % Change
15) 15) 15) 15)
Operating Revenue B A 53,659 55,672 -36% 107,291 110,205 -2.6%
Domestic Fixed Communications Busines [ /4[& & i# (5 16,435 16,985 -3.2% 32,238 33,764 -4.5%
Local 7 /A4E1EE 7,008 7,425 -5.6% 13,949 14,813 -5.8%
DLD EiR%H5 623 670 -7.0% 1,232 1,322 -6.8%
Broadband 452! 4588 4,672 -1.8% 9,181 9,405 2.4%
Mobile Comunications Business {7l {5 25,680 26,789 -4.1% 52,458 53,446 -1.8%
Mobile Service {7#EEK 17,813 19,169 -7.1% 33,850 38,254 -11.5%
Sales of Mobile Handsets and Datacards F-## K {7848 K54 & 7,555 7,322 3.2% 18,002 14,611 23.2%
Internet Business 45 48#E 7,142 7,081 0.9% 14,128 13,985 1.0%
Data Communications S48 5,274 5,333 -1.1% 10,541 10,647 -1.0%
International Fixed Communications Business [E][% [& & if {5 3,251 3,693 -12.0% 6,218 6,838 9.1%
ILD [Eig 1,687 2,225 -24.2% 3,084 3,937 -21.7%
Others HAf 1,151 1,124 2.4% 2,249 2,172 3.5%
Operating Costs and Expenses B3R A REH
Operating Costs B A Operating Costs &2 A 33,193 35,078 -5.4% 67,643 69,699 -2.9%
Operating Expenses B¥&H Marketing 1784 6,322 6,153 2.7% 12,367 12,435 -0.5%
General & Administrative & #f 1,172 1,158 1.2% 2,369 2,322 2.0%
Research & Development T 5¢ # & 909 958 -5.1% 1,834 1,879 -2.4%
8,403 8,269 1.6% 16,570 16,636 -0.4%
Other Income and Expenses HAtbrss & 248 (10) (5) -100.0% (81) 17) -376.5%
Income from Operations B¥F(25 12,053 12,320 -2.2% 22,997 23,853 -3.6%
Operating Profit Margin(%) & Fz5% 22.46%  22.13% 21.43%  21.64%
EBITDA & ~ f9E ~ #7T85  ¥E3581 2 FE (Noteg}) 20,021 20,345 -1.6% 38,930 39,954 -2.6%
EBITDA Margin(%) #8557 Fll% 37.31% 36.54% 36.28% 36.25%
Net Non-Operating Income and Gains (Expenses and Losses) 474 554 -14.4% 614 820 -25.1%
Income before Income Tax 12,527 12,874 -2.7% 23,611 24,673 -4.3%
Income Tax Expenses 2,467 2,095 17.8% 4,553 4,051 12.4%
Consolidated Net Income 10,060 10,779 -6.7% 19,058 20,622 -7.6%
Attributable to :
Stockholders of the Parent 9,861 10,445 -5.6% 18,589 20,038 -7.2%
Noncontrolling interest 199 334 -40.4% 469 584 -19.7%
Net Income Margin(%) 18.75% 19.36% 17.76% 18.71%
Basic Earnings Per Share (NT$) 1.27 1.35 -5.6% 240 2.58 -7.2%
Diluted Earnings Per Share (NT$) 1.27 1.35 -5.9% 2.39 2.58 -7.4%
Chunghwa adopted formula "EBITDA = operating income + "D&A" .
Q22018 Q22017 H12018  H12017
(Upon the (Before the % Change (Upon the (Before the % Change
doption of IFRS adoption of IFRS doption of IFRS adoption of IFRS
Cash Flow Statement 3R&R 8% (NTS$ mn &% EETT) Bdopt 1"5) Sdopt 1"5) adopti 1n5) adopti 1n5)
Net cash provided by operating activities & 3%;E 8 >~ I 4 & 17,239 15,921 8.3% 24,563 26,569 -7.6%
Net cash provided by (used in) investing activities ¢4 ;%8> ¥ (7,385) (5,521) -33.8% (12,022) (9,400) -27.9%
Net cash provided by (used in ) financing activities & ;& #)) 7 ¥ < 2,507 (168)  1592.3% 2,506 39 6325.6%
Effect of exchange rate changes [E %352 28] (19) 72 -126.4% 1) 2 -150.0%
Effect of change on consolidated subsidiaries & {4 0 L] - 0 0 -
Net increase (decrease) in cash and cash equivalents ¥4 f: 12,342 10,304 19.8% 15,046 17,210 -12.6%
Cash and cash equivalents at the beginning of period Hf#]¥ 31,529 38,006 -17.0% 28,825 31,100 -7.3%
Cash and cash equivalents at the end of period HiFR ¥ £ & 43,871 48,310 -9.2% 43,871 48,310 -9.2%
6.30.2018 6.30.2017 3.31.2018 3.31.2017
e U the (Before th U the (Before th
Balance Sheet ggﬁﬁi Mmﬂ:l ado;lg:‘of IeFRS adtiplion M;RS % Change ado;lg:‘of IeFRS adtiplion M;RS % Change
Total Assets FEHET 480,307 458,502 4.8% 468,093 448,410 4.4%
Current Assets: REIRE 106,459 102,154 4.2% 92,070 87,627 5.1%
Cash & Cash Equivalents i< J 4 ¥ 4z 43,871 48,310 -9.2% 31,529 38,006 -17.0%
Trade Notes &Accounts Receivable [T ZE 5 K ik (2 FEULRE (% A 20E) 29,255 29,667 -1.4% 30,028 28,218 6.4%
Inventories 77 &-540 11,938 9,328 28.0% 11,080 8,369 32.4%
Others H:tt 21,395 14,849 44.1% 19,433 13,034 49.1%
Non-Current Assets: JEFRBIRE 373,848 356,348 49% 376,023 360,783 4.2%
PP&E REhE ~ /s Mk thi F4E 285,685 283,306 0.8% 284,977 285,915 -0.3%
Investment Property 1 &M A E) & 8,043 8,100 -0.7% 8,048 8,109 -0.8%
Long-term Investments & Hi#5# 9,715 7,197 35.0% 9,909 7,782 27.3%
Intangible Assets I &7 52,805 45,631 15.7% 53,833 46,498 15.8%
Others HAf 17,600 12,114 45.3% 19,256 12,479 54.3%
Total Liabilities & &3t 110,933 105,983 4.7% 72,840 67,264 8.3%
Current Liabilities: JREI & & 93,462 89,448 4.5% 55,613 50,619 9.9%
Short-term Loans G &7k 80 125 -36.0% 170 439 -61.3%
Current Portion of Long-term Loans — N FI[HA > EHA{E L 0 0 - 0 0 -
Trade Notes & Accounts Payable [ {25 i i 2 (2 Bl {4 A 20H) 17,557 15,449 136% 15,110 13,279 13.8%
Others H:tt 75,825 73,874 2.6% 40,333 36,901 9.3%
Non-Current Liabilities JEFRBIAE 17,471 16,535 5.7% 17,227 16,645 3.5%
Long-term Loans = Hif&k 1,600 1,600 0.0% 1,600 1,600 0.0%
Others HAf 15,871 14,935 6.3% 15,627 15,045 3.9%
Equity attributable to stockholders of the parent BFRII* REA T FHEZS 359,945 346,311 3.9% 386,255 374,435 3.2%
Capital Stock &< 77,574 77,574 0.0% 77,574 77,574 0.0%
Capital Surplus &4/ i 170,842 168,641 1.3% 169,479 168,543 0.6%
Retained Earnings {78 & 6% 111,442 100,294 11.1% 138,785 128,186 8.3%
Others HAf 87 (198) 143.9% 417 132 215.9%
Noncontrolling interest JEREGIRHE 9,429 6,208 51.9% 8,998 6,711 34.1%
Total Loans &2k a3t 1,680 1,725 -2.6% 1,770 2,039 -13.2%
Net Debt " & &t | & THLSRAERS | (42,191)  (46,585) 9.4%  (29,759)  (35,967) 17.3%
Q22018 Q22017 H1 2018 H1 2017
Key Ratios (lz=ndin (Beforethe 04 Change _ (Uponthe (Beforethe o4 Change
adoption of IFRS adoption of IFRS adoption of IFRS adoption of IFRS
15) 15) 15) 15)
ROE R BTRE 2SS A= 10.5% 11.8% 1.2% 10.3% 11.4% 1.1%
ROA SHEZEHN=%R 8.5% 9.5% -1.0% 8.2% 9.1% -0.9%
Total Liabilities/Equity & #2510 30.0% 30.1% 0.0% 30.0% 30.1% 0.0%
Net Debt/Equity -11.4% -13.2% 1.8% -11.4% -13.2% 1.8%



Chunghwa Telecom m_—

Capex Analysis &AL H
Consolidated &{f#FE :f

(NT$ mn & HH)
Q2 2018 Q2 2017 H1 2018 H1 2017
(Upon the (Before the | (Upon the (Before the |
adoption of adoption of (S I adoption of adoption of (S I
IFRS 15) IFRS 15) IFRS 15) IFRS 15)
Domestic Fixed Communications Business [\ [& & if{Z 2,673 2,153 24.2% 4,973 4,019 23.7%
Mobile Comminications Business {7&)i#H(S 3,441 2,215 55.3% 4,481 2,750 62.9%
Internet Business 4[&4Eig 390 211 84.8% 898 1,241 -27.6%
International Fixed Communications Business [F[4[&H & if{Z 150 323 -53.6% 423 905 -53.3%
Others Hiftlr (note 22) 178 176 1.1% 447 775 -42.3%
Total &3 6,832 5,078 34.5% 11,222 9,690 15.8%
Consolidated Revenue &2k 53,659 55,672 -3.6% 107,291 110,205 -2.6%
Capex/Sales & A7 5 &g ELFI 12.7% 9.1% 39.6% 10.5% 8.8% 19.0%

Note : (Others including 679 million Capex from subsidiaries in H1 2017) 20174 4R THAM | AL H » & F/AH26.79(F -

(Others including 90 million Capex from subsidiaries in Q2 2017) 201745522 " Hith |, &AL H » &7/ 52 0.90f% -

(Others including 376 million Capex from subsidiaries in H1 2018) 20184 k4R T HAth | @A L H » &F/\ 52 3.76(% -

(Others including 115 million Capex from subsidiaries in Q2 2018) 201845522  Hifth | EALH » &F /AT 2 1.15(% -



