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CHUNGHWA TELECOM CO., LTD. AND SUBSIDIARIES 
 
CONSOLIDATED BALANCE SHEETS 
(In Thousands of New Taiwan Dollars) 
 
 

  
September 30, 2020 

(Reviewed)  
December 31, 2019 

(Audited)  
September 30, 2019 

(Reviewed) 
ASSETS  Amount  %  Amount  %  Amount  % 
             
CURRENT ASSETS             

Cash and cash equivalents (Note 6)    $ 17,703,012     4    $ 34,049,643     7    $ 24,072,337     5 
Financial assets at fair value through profit or loss (Note 7)     7,240     -     516     -     24,595     - 
Hedging financial assets (Note 20)     7,841     -     327     -     -     - 
Contract assets (Note 30)     5,169,966     1     4,441,196     1     4,516,992     1 
Trade notes and accounts receivable, net (Notes 9, 13 and 30)     22,595,966     5     26,407,783     6     29,760,143     6 
Receivables from related parties (Note 38)     690,145     -     16,834     -     19,077     - 
Inventories (Notes 10 and 39)     15,167,360     3     17,344,276     4     17,888,077     4 
Prepayments (Note 11)     4,868,631     1     1,883,259     -     4,564,748     1 
Other current monetary assets (Note 12)     5,576,298     1     7,498,564     2     7,997,055     2 
Other current assets (Notes 19 and 39)     3,366,624     -     2,429,664     -     2,496,710     1 

             
Total current assets     75,153,083     15     94,072,062     20     91,339,734     20 

             
NONCURRENT ASSETS             

Financial assets at fair value through profit or loss (Note 7)     699,689     -     778,105     -     512,736     - 
Financial assets at fair value through other comprehensive income (Note 8)     7,632,641     2     7,268,917     2     6,457,296     1 
Investments accounted for using equity method (Note 14)     7,017,970     2     7,354,226     2     3,232,056     1 
Contract assets (Note 30)     2,356,776     -     2,600,913     -     2,537,975     1 
Property, plant and equipment (Notes 13, 15, 38 and 39)     279,241,678     56     283,694,215     59     282,108,127     60 
Right-of-use assets (Note 16)     11,159,348     3     11,364,249     2     11,350,779     2 
Investment properties (Note 17)     8,171,495     2     8,169,393     2     8,267,187     2 
Intangible assets (Notes 13 and 18)     91,885,832     19     47,046,525     10     47,920,083     10 
Deferred income tax assets (Note 3)     3,348,788     -     3,258,607     1     3,522,971     1 
Incremental costs of obtaining contracts (Note 30)     975,788     -     942,652     -     961,348     - 
Net defined benefit assets (Note 3)     2,285,109     -     2,127,335     -     842,890     - 
Prepayments (Note 11)     2,340,922     -     2,679,335     1     2,761,579     1 
Other noncurrent assets (Notes 19, 39 and 40)     5,191,151     1     6,101,704     1     5,888,995     1 

             
Total noncurrent assets     422,307,187     85     383,386,176     80     376,364,022     80 

             
TOTAL    $ 497,460,270     100    $ 477,458,238     100    $ 467,703,756     100 
             
             
LIABILITIES AND EQUITY              
             
CURRENT LIABILITIES             

Short-term loans (Note 21)    $ 75,000     -    $ 90,000     -    $ 90,000     - 
Short-term bills payable (Note 22)     11,990,829     3     -     -     -     - 
Financial liabilities at fair value through profit or loss (Note 7)     19     -     239     -     1,854     - 
Contract liabilities (Notes 30 and 38)     16,184,042     4     16,839,830     4     16,417,493     4 
Trade notes and accounts payable (Note 25)     13,256,209     3     15,312,274     3     16,932,170     4 
Payables to related parties (Note 38)     494,388     -     653,983     -     379,020     - 
Current tax liabilities (Note 3)     2,580,457     -     4,020,670     1     6,238,714     1 
Lease liabilities (Notes 16, 35 and 38)     3,272,130     -     3,291,330     1     3,247,553     1 
Other payables (Note 26)     22,189,496     5     22,952,488     5     20,092,380     4 
Provisions (Notes 13 and 27)     240,296     -     206,942     -     248,858     - 
Current portion of long-term loans (Notes 23 and 39)     1,600,000     -     -     -     -     - 
Other current liabilities     956,329     -     983,789     -     999,685     - 

             
Total current liabilities     72,839,195     15     64,351,545     14     64,647,727     14 

             
NONCURRENT LIABILITIES             

Long-term loans (Notes 23 and 29)     -     -     1,600,000     -     1,600,000     - 
Bonds payable (Note 24)     19,979,473     4     -     -     -     - 
Contract liabilities (Note 30)     6,508,142     2     6,841,485     2     6,802,600     2 
Deferred income tax liabilities (Note 3)     1,953,561     -     1,912,305     -     1,941,106     - 
Provisions (Note 27)     105,323     -     97,382     -     85,090     - 
Lease liabilities (Notes 16, 35 and 38)     6,300,425     1     6,466,808     1     6,339,175     1 
�&�X�V�W�R�P�H�U�V�¶���G�H�S�R�V�L�W�V�����1ote 38)     4,702,387     1     4,747,644     1     4,645,677     1 
Net defined benefit liabilities (Note 3)     3,612,832     1     3,504,617     1     3,662,751     1 
Other noncurrent liabilities     1,801,816     -     1,542,687     -     1,496,663     - 

             
Total noncurrent liabilities     44,963,959     9     26,712,928     5     26,573,062     5 

             
    Total liabilities     117,803,154     24     91,064,473     19     91,220,789     19 

             
EQUITY ATTRIBUTABLE TO STOCKHOLDERS OF THE PARENT (Notes 13 and 29)             

Common stocks     77,574,465     16     77,574,465     16     77,574,465     17 
Additional paid-in capital     171,272,215     34     171,255,985     36     171,257,188     36 
Retained earnings             

Legal reserve     77,574,465     16     77,574,465     16     77,574,465     17 
Special reserve     2,675,419     -     2,675,419     1     2,675,419     1 
Unappropriated earnings     38,753,327     8     46,341,361     10     37,359,912     8 

Total retained earnings     119,003,211     24     126,591,245     27     117,609,796     26 
Others     868,533     -     688,548     -     22,151     - 

             
Total equity attributable to stockholders of the parent     368,718,424     74     376,110,243     79     366,463,600     79 

             
NONCONTROLLING INTERESTS (Notes 13 and 29)     10,938,692     2     10,283,522     2     10,019,367     2 
             

    Total equity     379,657,116     76     386,393,765     81     376,482,967     81 
             
TOTAL    $ 497,460,270     100    $ 477,458,238     100    $ 467,703,756     100 
 
 
 
The accompanying notes are an integral part of the consolidated financial statements. 
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CHUNGHWA TELEC OM CO., LTD. AND SUBSIDIAR IES 
 
CONSOLIDATED STATEMEN TS OF COMPREHENSIVE INCOME  
(In Thousands of New Taiwan Dollars, Except Earnings Per Share) 
(Reviewed, Not Audited) 
 
 
  Three Months Ended September 30  Nine Months Ended September 30 
  2020  2019  2020  2019 
  Amount  %  Amount  %  Amount  %  Amount  % 
                 
REVENUES (Notes 30, 38 and 44)    $ 52,171,326     100    $ 50,848,160     100    $ 148,129,189     100    $ 152,287,496     100 
                 
OPERATING COSTS (Notes 10, 

28, 30, 31, 38 and 44)     34,505,914     66     33,019,129     65     94,697,928     64     98,767,215     65 
                 
GROSS PROFIT     17,665,412     34     17,829,031     35     53,431,261     36     53,520,281     35 
                 
OPERATING EXPENSES  

(Notes 9, 28, 31, 38 and 44)                 
Marketing     5,142,574     10     5,578,613     11     15,392,969     10     16,469,522     11 
General and administrative     1,151,224     2     1,123,654     2     3,512,404     2     3,435,379     2 
Research and development     980,526     2     1,088,190     2     2,877,722     2     2,963,501     2 
Expected credit loss (reversal of 

credit loss)     (45,390 )     -     9,968     -     58,588     -     (91,793 )     - 
                 

Total operating expenses     7,228,934     14     7,800,425     15     21,841,683     14     22,776,609     15 
                 
OTHER INCOME AND 

EXPENSES (Note 31)     285,688     1     (19,273 )     -     273,854     -     (28,485 )     - 
                 
INCOME FROM OPERATIONS     10,722,166     21     10,009,333     20     31,863,432     22     30,715,187     20 
                 
NON-OPERATING INCOME 

AND EXPENSES                 
Interest income     21,187     -     67,223     -     93,362     -     196,757     - 
Other income (Notes 31 and 38)     86,892     -     143,583     -     416,510     -     479,259     - 
Other gains and losses (Notes 

31, 37 and 38)     (53,371 )     -     47,230     -     (76,322 )     -     23,554     - 
Interest expenses (Notes 16, 31 

and 38)     (57,610 )     -     (26,292 )     -     (148,005 )     -     (77,730 )     - 
Share of profits of associates 

accounted for using equity 
method (Note 14)     106,012     -     195,449     -     270,932     -     412,500     - 

                 
Total non-operating 

income and expenses     103,110     -     427,193     -     556,477     -     1,034,340     - 
                 
INCOME BEFORE INCOME 

TAX     10,825,276     21     10,436,526     20     32,419,909     22     31,749,527     20 
                 
INCOME TAX EXPENSE  

(Notes 3 and 32)     2,109,499     4     1,990,531     4     6,303,782     4     6,020,321     4 
                 
NET INCOME     8,715,777     17     8,445,995     16     26,116,127     18     25,729,206     16 
                 
TOTAL OTHER 

COMPREHENSIVE INCOME 
(LOSS)                 
Items that wil l not be 

reclassified to profit or loss:                 
Unrealized gain or loss on 

investments in equity 
instruments at fair value 
through other 
comprehensive income 
(Notes 29 and 37)     726,376     1     (191,166 )     -     280,667     -     (474,557 )     - 

Gain or loss on hedging 
instruments subject to basis 
adjustment (Note 20)     5,483     -     (1,803 )     -     7,514     -     (1,069 )     - 

Share of remeasurements of 
defined benefit pension 
plans of associates (Note 
14)     -     -     -     -     725     -     -     - 

     731,859     1     (192,969 )     -     288,906     -     (475,626 )     - 
(Continued) 
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  Three Months Ended September 30  Nine Months Ended September 30 
  2020  2019  2020  2019 
  Amount  %  Amount  %  Amount  %  Amount  % 
                 

Items that may be reclassified 
subsequently to profit or loss:                 
Exchange differences arising 

from the translation of the 
foreign operations    $ (52,733 )     -    $ (17,242 )     -    $ (132,042 )     -    $ 45,756     - 

Share of exchange differences 
arising from the translation 
of the foreign operations of 
associates (Note 14)     (1,565 )     -     (17 )     -     (2,800 )     -     299     - 

Income tax relating to items 
that may be reclassified 
subsequently to profit or 
loss (Note 32)      56     -     -     -     56     -     -     - 
     (54,242 )     -     (17,259 )     -     (134,786 )     -     46,055     - 
Total other comprehensive 

income (loss), net of 
income tax     677,617     1     (210,228 )     -     154,120     -     (429,571 )     - 

                 
TOTAL COMPREHENSIVE 

INCOME    $ 9,393,394     18    $ 8,235,767     16    $ 26,270,247     18    $ 25,299,635     16 
                 
NET INCOME ATTRIBUTABLE 

TO                 
Stockholders of the parent    $ 8,336,836     16    $ 8,090,541     16    $ 25,194,210     17    $ 25,014,993     16 
Noncontrolling interests     378,941     1     355,454     -     921,917     1     714,213     - 

                 
    $ 8,715,777     17    $ 8,445,995     16    $ 26,116,127     18    $ 25,729,206     16 

                 
COMPREHENSIVE INCOME 

ATTRIBUTABLE TO                 
Stockholders of the parent    $ 9,017,894     17    $ 7,886,427     16    $ 25,374,920     17    $ 24,577,230     16 
Noncontrolling interests     375,500     1     349,340     -     895,327     1     722,405     - 

                 
    $ 9,393,394     18    $ 8,235,767     16    $ 26,270,247     18    $ 25,299,635     16 
 
EARNINGS PER SHARE  

(Note 33)                 
Basic    $ 1.07      $ 1.04      $ 3.25      $ 3.22   
Diluted    $ 1.07      $ 1.04      $ 3.24      $ 3.22   

 
 
 
The accompanying notes are an integral part of the consolidated financial statements. (Concluded) 
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CHUNGHWA TELEC OM CO., LTD. AND SUBSIDIARIES 
 
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY 
(In Thousands of New Taiwan Dollars) 
(Reviewed, Not Audited) 

 
 
  Equity Attributable to Stockholders of the Parent (Notes 13, 20 and 29)     
            Others       
              Unrealized Gain         
            Exchange  or Loss on         
            Differences  Financial Assets         
            Arising from the   at Fair Value         
      Retained Earnings  Translation of  Through Other  Gain or Loss    Noncontrolling   
    Addition al      Unappropriated  the Foreign  Comprehensive   on Hedging    Interests   
  Common Stocks  Paid-in Capital   Legal Reserve  Special Reserve  Earnings  Operations  Income  Instruments  Total  (Notes 13 and 29)  Total Equity  
                       
BALANCE, JANUARY 1, 2019    $ 77,574,465    $ 171,136,764    $ 77,574,465    $ 2,675,419    $ 47,090,522    $ (79,427 )    $ 538,272    $ 1,069    $ 376,511,549    $ 9,990,345    $ 386,501,894 
                       
Appropriation of 2018 earnings                       

Cash dividends distributed by Chunghwa     -     -     -     -     (34,745,603 )     -     -     -     (34,745,603 )     -     (34,745,603 ) 
                       
Cash dividends distributed by subsidiaries     -     -     -     -     -     -     -     -     -     (709,817 )     (709,817 ) 
                       
Unclaimed dividend     -     1,314     -     -     -     -     -     -     1,314     -     1,314 
                       
Change in additional paid-in capital from investments in associates accounted for 

using equity method     -     119,922      -     -     -     -     -     -     119,922     769     120,691  
                       
Net income for the nine months ended September 30, 2019     -     -     -     -     25,014,993     -     -     -     25,014,993     714,213     25,729,206 
                       
Other comprehensive income (loss) for the nine months ended September 30, 2019     -     -     -     -     -     27,706     (464,400 )     (1,069 )     (437,763 )     8,192     (429,571 ) 
                       
Total comprehensive income (loss) for the nine months ended September 30, 2019     -     -     -     -     25,014,993     27,706     (464,400 )     (1,069 )     24,577,230     722,405     25,299,635 
                       
Share-based payment transactions of subsidiaries     -     (812 )     -     -     -     -     -     -     (812 )     16,428     15,616 
                       
Net decrease in noncontrolling interests     -     -     -     -     -     -     -     -     -     (763 )     (763 ) 
                       
BALANCE, SEPTEMBER 30, 2019    $ 77,574,465    $ 171,257,188    $ 77,574,465    $ 2,675,419    $ 37,359,912    $ (51,721 )    $ 73,872    $ -    $ 366,463,600    $ 10,019,367    $ 376,482,967 
                       
BALANCE, JANUARY 1, 2020    $ 77,574,465    $ 171,255,985    $ 77,574,465    $ 2,675,419    $ 46,341,361    $ (148,377 )    $ 836,598    $ 327    $ 376,110,243    $ 10,283,522    $ 386,393,765 
                       
Appropriation of 2019 earnings                       

Cash dividends distributed by Chunghwa     -     -     -     -     (32,782,969 )     -     -     -     (32,782,969 )     -     (32,782,969 ) 
                       
Cash dividends distributed by subsidiaries     -     -     -     -     -     -     -     -     -     (775,420 )     (775,420 ) 
                       
Unclaimed dividend     -     1,647     -     -     -     -     -     -     1,647     -     1,647 
                       
Change in additional paid-in capital from investments in associates accounted for 

using equity method     -     (9,399 )     -     -     -     -     -     -     (9,399 )     47     (9,352 ) 
                       
Change in additional paid-in capital for not proportionately participating in the 

capital increase of subsidiaries     -     (103 )     -     -     -     -     -     -     (103 )     103     - 
                       
Net income for the nine months ended September 30, 2020     -     -     -     -     25,194,210     -     -     -     25,194,210     921,917     26,116,127 
                       
Other comprehensive income (loss) for the nine months ended September 30, 2020     -     -     -     -     725     (123,485 )     295,956     7,514     180,710     (26,590 )     154,120 
                       
Total comprehensive income (loss) for the nine months ended September 30, 2020     -     -     -     -     25,194,935     (123,485 )     295,956     7,514     25,374,920     895,327     26,270,247 
                       
Share-based payment transactions of subsidiaries     -     24,085     -     -     -     -     -     -     24,085     59,234     83,319 
                       
Net increase in noncontrolling interests     -     -     -     -     -     -     -     -     -     475,879     475,879 
                       
BALANCE, SEPTEMBER 30, 2020    $ 77,574,465    $ 171,272,215    $ 77,574,465    $ 2,675,419    $ 38,753,327    $ (271,862 )    $ 1,132,554    $ 7,841    $ 368,718,424    $ 10,938,692    $ 379,657,116 
 
 
 
The accompanying notes are an integral part of the consolidated financial statements. 



- 7 - 

CHUNGHWA TELECOM CO., LTD. AND SUBSI DIARIES  
 
CONSOLIDATED STATEMENTS OF CASH FLOW S 
(In Thousands of New Taiwan Dollars) 
(Reviewed, Not Audited) 
 
 
  Nine Months Ended September 30 
  2020  2019 
     
CASH FLOWS FROM OPERATING ACTIVITIES     

Income before income tax    $ 32,419,909    $ 31,749,527 
Adjustments for:     

Depreciation     23,184,863     23,169,471 
Amortization     3,774,247     3,191,249 
Amortization of incremental costs of obtaining contracts     582,950     953,109 
Expected credit loss (reversal of credit loss)     58,588     (91,793) 
Interest expenses     148,005     77,730 
Interest income     (93,362)     (196,757) 
Dividend income     (246,084)     (296,360) 
Compensation cost of share-based payment transactions     4,937     1,288 
Share of profits of associates accounted for using equity method     (270,932)     (412,500) 
Loss (gain) on disposal of property, plant and equipment     (124,341)     28,339 
Gain on disposal of investment properties     (151,357)     - 
Loss on disposal of intangible assets     1,844     146 
Loss on disposal of financial instruments     1,788      -  
Gain on disposal of investments accounted for using equity 

method     (1,412)     (30,152) 
Provision for impairment loss of inventory     608,024     155,761 
Valuation loss on financial assets and liabilities at fair value 

through profit or loss, net     78,887      3,197  
Others     (40,116)     (26,531) 

Changes in operating assets and liabilities:     
Decrease (increase) in:     

Contract assets     98,393     159,557 
Trade notes and accounts receivable     4,019,978     593,945 
Receivables from related parties     (340,311)     5,193 
Inventories     1,710,128     (2,923,123) 
Prepayments     (2,516,543)     (2,648,742) 
Other current monetary assets     276,557     (915,166) 
Other current assets     (862,203)     79,373  
Incremental cost of obtaining contracts     (616,086)     (579,427) 

Increase (decrease) in:     
Contract liabilities     (1,322,664)     6,240,091 
Trade notes and accounts payable     (2,313,384)     (3,531,938) 
Payables to related parties     (159,595)     (538,931) 
Other payables     (2,955,045)     (1,556,888) 
Provisions     26,037      127,121  
Other current liabilities     (41,634)     (147,149) 
Net defined benefit plans     (82,172)     450,013 

Cash generated from operations     54,857,894     53,089,653 
(Continued) 
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CHUNGHWA TELECOM CO., LTD. AND SUBSIDIARIE S 
 
CONSOLIDATED STATEM ENTS OF CASH FLOWS 
(In Thousands of New Taiwan Dollars) 
(Reviewed, Not Audited) 
 
 
  Nine Months Ended September 30 
  2020  2019 
     

Interest paid    $ (138,943)    $ (77,730) 
Income tax paid     (7,808,819)     (4,166,080) 

     
Net cash provided by operating activities     46,910,132     48,845,843 

     
CASH FLOWS FROM INVESTING ACTIVITIES     

Purchase of financial assets at fair value through other 
comprehensive income     (83,254)     -  

Purchase of financial assets at fair value through profit or loss     (38,944)     (86,536) 
Proceeds from disposal of financial assets at fair value through 

profit or loss     29,741     64,111 
Acquisition of time deposits and negotiable certificates of deposit 

with maturities of more than three months     (3,718,148)     (13,483,451) 
Proceeds from disposal of time deposits and negotiable certificates 

of deposit with maturities of more than three months     5,381,866     15,880,554 
Proceeds from disposal of agreements collateralized by bonds with 

maturities of more than three months     15,335     - 
Proceeds from disposal of investments accounted for using equity 

method     -     32,470 
Acquisition of property, plant and equipment     (13,972,367)     (16,356,682) 
Proceeds from disposal of property, plant and equipment     110,115     37,476 
Acquisition of intangible assets     (47,547,040)     (167,593) 
Acquisition of investment properties     (54,435)     -  
Increase in other noncurrent assets     (130,825)     (882,141) 
Interest received     102,113     207,360 
Dividends received     515,364     534,395 
Net cash inflow on acquisition of subsidiaries     354,056     - 

     
Net cash used in investing activities     (59,036,423)     (14,220,037) 

     
CASH FLOWS FROM FINANCING ACTIVITIES     

Proceeds from short-term loans     115,000     315,000 
Repayment of short-term loans     (134,000)     (325,000) 
Proceeds from short-term bills payable     41,000,000     - 
Repayment of short-term bills payable     (29,000,000)     - 
Proceeds from issuance of bonds     20,000,000     - 
Payments for transaction costs attributable to the issuance of bonds     (21,038)     - 
Decrease in customers' deposits     (61,246)     (91,492) 
Payments for the principal of lease liabilities     (2,863,451)     (2,896,092) 
Increase in other noncurrent liabilities     254,286     186,333 
Cash dividends     (32,782,969)     (34,745,603) 
Dividends distributed to noncontrolling interests     (775,420)     (709,817) 

(Continued) 
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CHUNGHWA T ELECOM CO., LTD. AND SUBSIDIARIES 
 
CONSOLIDATED STATEMENTS OF CASH FLOWS 
(In Thousands of New Taiwan Dollars) 
(Reviewed, Not Audited) 
 
 
  Nine Months Ended September 30 
  2020  2019 
     

Change in other noncontrolling interests    $ 78,382    $ 13,565 
Unclaimed dividend     1,647     1,314 

     
Net cash used in financing activities     (4,188,809)     (38,251,792) 
     

EFFECT OF EXCHANGE RATE CHANGES ON CASH AND 
CASH EQUIVALENTS     (31,531)     53,543 

     
NET DECREASE IN CASH AND CASH EQUIVA LENTS     (16,346,631)     (3,572,443) 
     
CASH AND CASH EQUIVALENTS, BEGINNING OF PERIOD     34,049,643     27,644,780 
     
CASH AND CASH EQUIVALENTS, END OF PERIOD    $ 17,703,012    $ 24,072,337 
 
 
 
The accompanying notes are an integral part of the consolidated financial statements. (Concluded) 
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CHUNGHWA TELECOM  CO., LTD. AND SUBSIDIARIES 
 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
NINE MONTHS ENDE D SEPTEMBER 30, 2020 AND 2019 
(In Thousands of New Taiwan Dollars, Unless Stated Otherwise) 
(Reviewed, Not Audited) 
 
 
 1. GENERAL 

 
Chunghwa Telecom Co., Ltd. ���³�&�K�X�Q�J�K�Z�D�´�����Z�D�V���Lncorporated on July 1, 1996 in the Republic of China 
���³�5�2�&�´�����S�X�U�V�X�D�Q�W���W�R���W�K�H���$�U�Wicle 30 of the Telecommunications Act.  Chunghwa is a company limited 
by shares and, prior to August 2000, was wholly owned by the Ministry of Transportation and 
Communications ���³�0�2�7�&�´������ �� �3�U�L�R�U���W�R���-�X�O�\���������������������W�K�H���F�X�U�Uent operations of Chunghwa were carried 
out under the Directorate General of Telecommunicat�L�R�Q�V�����³�'�*�7�´������ �� �7�K�H���'�*�7���Z�D�V established by the 
MOTC in June 1943 to take primary responsibility in the development of telecommunications 
infrastructure and to formulate policies related to telecommunications.  On July 1, 1996, the telecom 
operations of the DGT were spun-off as Chunghwa which continues to carry out the business and the 
DGT continues to be the industry regulator. 
 
Effective August 12, 2005, the MOTC completed the process of privatizing Chunghwa by reducing the 
government ownership to below 50% in various stages.  In July 2000, Chunghwa received approval 
from the Securities and Futures Commission ���W�K�H�� �³�6�)�&�´���� �I�R�U���D domestic initial public offering and its 
common stocks were listed and traded on the Taiwan �6�W�R�F�N�� �(�[�F�K�D�Q�J�H�� ���W�K�H�� �³�7�:�6�(�´���� �R�Q�� �2�F�W�Rber 27, 
2000.  Certain of Chunghwa�¶s common stocks were sold, in connection with the foregoing 
privatization plan, in domestic public offerings at various dates from August 2000 to July 2003.  
Certain of Chunghwa�¶s common stocks were also sold in an international offering of securities in the 
form of American Deposito�U�\���6�K�D�U�H�V�����³�$�'�6�´�� on July 17, 2003 and were listed and traded on the New 
�<�R�U�N���6�W�R�F�N���(�[�F�K�D�Q�J�H�����W�K�H���³�1�<�6�(�´������ ��The MOTC sold common stocks of Chunghwa by auction in the 
ROC on August 9, 2005 and completed the second international offering on August 10, 2005.  Upon 
completion of the share transfers associated with these offerings on August 12, 2005, the MOTC owned 
less than 50% of the outstanding shares of Chunghwa and completed the privatization plan. 
 
Chunghwa together with its subsidiaries are hereinafter referred to collect�L�Y�H�O�\���D�V���W�K�H���³�&�R�P�S�D�Q�\�´�� 
 
The consolidated financial statements are presented in Chunghwa�¶s functional currency, New Taiwan 
dollars. 
 
 

 2. APPROVAL OF FINANCIAL STATEMENTS  
 
The consolidated financial statements were approved by the Board of Directors on November 6, 2020. 
 
 

 3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  
 
Except for the following items, the accounting policies applied in these consolidated financial statements 
are consistent with those applied in the consolidated financial statements for the year ended December 
31, 2019.  Please refer to the consolidated financial statements for the year ended December 31, 2019 
for the details. 
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Statement of Compliance 
 
The accompanying consolidated financial statements have been prepared in conformity with the 
Regulations Governing the Preparation of Financial Reports by Securities Issuers and International 
Accounting Standard 34 �³�,�Q�Werim Financi�D�O���5�H�S�R�U�W�L�Q�J�´���H�Q�G�R�U�V�H�G and issued into effect by the Financial 
Supervisory Commission (the �³FSC� )́.  The consolidated financial statements do not present all the 
disclosures required for a complete set of annual consolidated financial statements as required by 
International Financial Reporting Standards (IFRS), International Accounting Standards (IAS), 
International Financing Reporting Interpretations Committee (IFRIC) and SIC Interpretation (SIC) 
(collectively�����W�K�H���³�,�)�5�6�V�´�� endorsed and issued into effect by the FSC. 
 
Basis of Consolidation 
 
The detail information of the subsidiaries at the end of reporting period was as follows: 
 

      Percentage of Ownership   

Name of Investor  Name of Investee  
Main Businesses and 

Products  
September 
30, 2020  

December 
31, 2019  

September 
30, 2019  Note 

             
Chunghwa Telecom 

Co., Ltd. 
 Senao International Co., Ltd. 

���³�6�(�1�$�2�´�� 
 Handset and peripherals 

retailer, sales of CHT mobile 
phone plans as an agent 

 28  28  28  a. 

  Light Era Development Co., 
Ltd. ���³�/�(�'�´�� 

 Planning and development of 
real estate and intelligent 
buildings, and property 
management 

 100  100  100   

  Donghwa Telecom Co., Ltd. 
���³�'�+�7�´�� 

 International private leased 
circuit, IP VPN service, and 
IP transit services 

 100  100  100   

  Chunghwa Telecom Singapore 
�3�W�H�������/�W�G�������³�&�+�7�6�´�� 

 International private leased 
circuit, IP VPN service, and 
IP transit services 

 100  100  100   

  Chunghwa System Integration 
�&�R�������/�W�G�������³�&�+�6�,�´�� 

 Providing system integration 
services and 
telecommunications 
equipment 

 100  100  100   

  Chunghwa Investment Co., 
�/�W�G�������³�&�+�,�´�� 

 Investment  89  89  89   

  CHIEF Telecom Inc. 
���³�&�+�,�(�)�´�� 

 Network integration, internet 
�G�D�W�D���F�H�Q�W�H�U�����³�,�'�&�´���� 
communications integration 
and cloud application 
services 

 56  57  57  b. 

  CHYP Multimedia Marketing 
& Communications Co., Ltd. 
���³�&�+�<�3�´�� 

 Digital information supply 
services and advertisement 
services 

 100  100  100   

  Prime Asia Investments Group 
�/�W�G�������%���9���,���������³�3�U�L�P�H���$�V�L�D�´�� 

 Investment  100  100  100   

  Spring House Entertainment 
Tech. I�Q�F�������³�6�+�(�´�� 

 Software design services, 
internet contents production 
and play, and motion picture 
production and distribution 

 56  56  56  c. 

  Chunghwa Telecom Global, 
�,�Q�F�������³�&�+�7�*�´�� 

 International private leased 
circuit, internet services, and 
transit services 

 100  100  100   

  Chunghwa Telecom Vietnam 
�&�R�������/�W�G�������³�&�+�7�9�´) 

 Intelligent energy saving 
solutions, international 
circuit, and information and 
communication technology 
���³�,�&�7�´�����V�H�U�Y�L�F�H�V 

 100  100  100   

  Smartfun Digital Co., Ltd. 
���³�6FD�´�� 

 Providing diversified family 
education digital services 

 65  65  65   

  Chunghwa Telecom Japan Co., 
Ltd. ���³�&�+�7�-�´�� 

 International private leased 
circuit, IP VPN service, and 
IP transit services 

 100  100  100   

  Chunghwa Sochamp 
�7�H�F�K�Q�R�O�R�J�\���,�Q�F�������³�&HS�7�´�� 

 Design, development and 
production of Automatic 
License Plate Recognition 
software and hardware 

 51  51  51   

(Continued) 
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      Percentage of Ownership   

Name of Investor  Name of Investee  
Main Businesses and 

Products  
September 
30, 2020  

December 
31, 2019  

September 
30, 2019  Note 

             
  Honghwa International Co., 

Ltd�������³�+�+�,�´�� 
 Telecommunications 

engineering, sales agent of 
mobile phone plan 
application and other 
business services, etc. 

 100  100  100   

  Chunghwa Leading Photonics 
Tech Co., Ltd. ���³CLPT�´�� 

 Production and sale of 
electronic components and 
finished products 

 75  75  75   

  Chunghwa Telecom (Thailand) 
Co., Ltd. ���³CHTT�´�� 

 International private leased 
circuit, IP VPN service, ICT 
and cloud VAS services 

 100  100  100  d. 

  CHT Security Co., Ltd. 
���³CHTSC�´�� 

 Computing equipment 
installation, wholesale of 
computing and business 
machinery equipment and 
software, management 
consulting services, data 
processing services, digital 
information supply services 
and internet identify services 

 80  80  80   

  International Integrated 
Sys�W�H�P�V�����,�Q�F�������³�,�,�6�,�´�� 

 IT solution provider, IT 
application consultation, 
system integration and 
package solution 

 51  -  -  e. 

             
Senao International 

Co., Ltd. 
 Senao International (Samoa) 

Holding Ltd. ���³�6�,�6�´�� 
 International investment  100  100  100   

  Youth Co., Ltd. ���³�<ou�W�K�´��  Sale of information and 
communication technologies 
products 

 96  93  93  f. 

  Aval Technologies Co., Ltd. 
���³Aval�´�� 

 Sale of information and 
communication technologies 
products  

 100  100  100   

  Senyoung Insurance Agent Co., 
Ltd. ���³�6�(�1�<�2�8�1�*�)́ 

 Property and liability insurance 
agency 

 100  100  100   

             
Youth Co., Ltd.  �,�6�3�2�7���&�R�������/�W�G�������³�,�6�3�2�7�´��  Sale of information and 

communication technologies 
products 

 100  100  100   

  Y�R�X�\�L���&�R�������/�W�G�������³�<�R�X�\�L�´��  Maintenance of information 
and communication 
technologies products 

 100  100  100   

             
Aval Technologies 

Co., Ltd. 
 Wiin Technology Co., Ltd. 

���³�:�L�L�Q�´�� 
 Sale of information and 

communication technologies 
products  

 100  100  100  g. 

             
Senyoung Insurance 

Agent Co., Ltd. 
 Senaolife Insurance Agent Co., 

�/�W�G�������³�6�H�Q�D�R�O�L�I�H�´�� 
 Life insurance services  100  100  -  h. 

             
Light Era 

Development Co., 
Ltd. 

 Taoyuan Asia Silicon Valley 
Innovation Co., Ltd. 
���³TASVI�´�� 

 Development of real estate  -  -  -  i. 

             
CHIEF Telecom Inc.  Unigate Telecom Inc. 

���³�8�Q�L�J�D�W�H�´�� 
 Telecommunications and 

internet service 
 100  100  100   

  Chief International Corp. 
���³�&�,�&�´�� 

 Telecommunications and 
internet service 

 100  100  100   

  Shanghai Chief Telecom Co., 
Ltd. (�³SCT� )́ 

 Telecommunications and 
internet service 

 49  49  49  j. 

             
Chunghwa Investment 

Co., Ltd. 
 Chunghwa Precision Test 

Tech. �&�R�������/�W�G�������³�&�+�3�7�´�� 
 Production and sale of 

semiconductor testing 
components and printed 
circuit board 

 34  34  34  k. 

(Continued) 
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