Chunghwa Telecom
Financial Analysis

Consolidated & {f##
Figures are prepared in accordance with TIFRSs

Income Statement 38253 (NTS mn B &R ETET) Q32020 Q32019 % Change 9M 2020 9M 2019 % Change
Operating Revenue Bt A 52,171 50,848 2.6% 148,129 152,287 -2.7%
Domestic Fixed Communications Busines [&]] 18,851 15,590 20.9% 49,234 47,225 4.3%
6,156 6,407 -3.9% 18,415 19,285 -4.5%
511 553 -7.6% 1,529 1,659 -7.8%
Broadband i HL 4,528 4,461 1.5% 13,557 13,467 0.7%
Mobile Comunications Business 17#)ji {5 21,629 23,629 -8.5% 65,271 71,006 -8.1%
Mobile Service {TEIEE SRS 14,220 14,729 -3.5% 42,516 44,115 -3.6%
Sales of Mobile Handsets and Datacards - 6,974 8,587 -18.8% 21,813 26,040 -16.2%
Internet Business 48[54 1% 7,457 7,369 1.2% 22,399 22,234 0.7%
Data Communications ##48ks 5,370 5,225 2.8% 16,031 15,740 1.8%
International Fixed Communications Business [s 2,143 2,878 -25.5% 6,558 8,644 -24.1%
ILD Fi=4ERE 303 1,176 -74.2% 1,275 3,711 -65.6%
Others H:Aff 2,001 1,382 51.3% 4,667 3,178 46.9%
Operating Costs and Expenses 2354 K2 A
Operating Costs BZ&R 4 Operating Costs %5 2Rk A 34,506 33,019 4.5% 94,698 98,767 -4.1%
Operating Expenses B#£%H 7,228 7,801 -7.3% 21,841 22,777 -4.1%
Marketing {784 5,097 5,589 -8.8% 15,451 16,378 -5.7%
General & Administrative £ 7 1,151 1,124 2.4% 3,512 3,436 2.2%
Research & Development B 7t 4%/ 980 1,088 -9.9% 2,878 2,963 -2.9%
Other Income and Expenses HAih 25 & 218 286 (19) 1582.3% 274 (28) 1061.4%
Income from Operations ZZEF2$ 10,723 10,009 7.1% 31,864 30,715 3.7%
Operating Profit Margin(%) #2775 20.55% 19.68% 21.51% 20.17%
EBITDA R ~ #78 - ITEE RSBl 2 F8 (Notedk) 20,091 18,809 6.8% 58,809 57,076 3.0%
EBITDA Margin(%) #4257 7% 38.51%  36.99% 39.70%  37.48%
Net Non-Operating Income and Gains (Expenses and Losses) 114 427 -73.3% 567 1,034 -45.2%
Income before Income Tax 10,837 10,436 3.8% 32,431 31,749 2.1%
Income Tax Expenses 2,110 1,990 6.0% 6,304 6,020 4.7%
Consolidated Net Income 8,727 8,446 3.3% 26,127 25,729 1.5%
Attributable to :
Stockholders of the Parent 8,348 8,091 3.2% 25,205 25,015 0.8%
Noncontrolling interest 379 355 6.8% 922 714 29.1%
Net Income Margin(%) 16.73% 16.61% 17.64% 16.90%
Basic Earnings Per Share (NT$) 1.08 1.04 3.2% 3.25 3.22 0.8%
Diluted Earnings Per Share (NT$) 1.08 1.04 3.2% 3.25 3.22 0.8%
& : Chunghwa adopted formula "EBITDA = operating income + "D&A" .
Q32020 Q32019 %Change 9M2020 9M2019 % Change
Cash Flow Statement &R ER (NT$ mn &8 EETT)
Net cash provided by operating activities & 25 &) >~ ¥l & & 20,439 19,673 3.9% 46,910 48,846 -4.0%
Net cash provided by (used in) investing activities & (3,486) 4,172 -183.6% (59,032) (14,220) -315.1%
Net cash provided by (used in ) financing activities £ (18,384) (36,351) 49.4% (4,189) (38,252) 89.0%
Effect of exchange rate changes [ 2 (11) 27 -140.7% (31) 53 -158.5%
Effect of change on consolidated subsidiaries & f{[ 8 % @82 24 0 0 - 0 0 -
Net increase (decrease) in cash and cash equivalents ¥ 4 5 45 51 4 F 18 1 (1,442) (12,479) 88.4% (16,342) (3,573) -357.4%
Cash and cash equivalents at the beginning of period Hi#J¥H 4 K 45 IR 65%0 19,150 36,551 -47.6% 34,050 27,645 23.2%
Cash and cash equivalents at the end of period HHA R 45 K 45 B £ 6R%E 17,708 24,072 -26.4% 17,708 24,072 -26.4%
Balance Sheet BEH R (NT$ mn FHEEETT) 9.30.2020 9.30.2019 % Change 6.30.2020 6.30.2019 % Change
Total Assets IFEEREET 497,453 467,704 6.4% 506,003 489,464 3.4%
Current Assets: JRE&EE 75,142 91,340 -17.7% 82,185 110,462 -25.6%
Cash & Cash Equivalents ¥ 4z & 4Y & 4 17,708 24,072 -26.4% 19,150 36,551 -47.6%
Trade Notes &Accounts Receivable FEIZEE &
N A 23,286 29,779 -21.8% 26,735 27,726 -3.6%
WK (2 TR (0 A D) ’
Inventories 7 - 15,167 17,888 -15.2% 18,140 15,257 18.9%
Others Hfth 18,981 19,601 -3.2% 18,160 30,928 -41.3%
Non-Current Assets: JERBIEE 422,311 376,364 12.2% 423,818 379,002 11.8%
PP&E K& - Wi Bk i s 279,242 282,108 -1.0% 279,608 283,594 -1.4%
Investment Property R & 4R 812 8,171 8,267 -1.2% 8,214 8,272 -0.7%
Long-term Investments £Hi#% & 15,371 10,202 50.7% 14,858 10,191 45.8%
Intangible Assets &, &7 91,886 47,920 91.7% 93,390 48,934 90.8%
Others Hftf 27,641 27,867 -0.8% 27,748 28,011 -0.9%
Total Liabilities &f#&Et 117,775 91,221 29.1% 136,222 121,218 12.4%
Current Liabilities: JR8&EK 72,815 64,648 12.6% 109,394 95,162 15.0%
Short-term Loans % {2k 75 90 -16.7% 60 95 -36.8%
Short-term bills payable [ {45 2% 11,991 0 #DIV/0! 15,990 0 #DIV/0!
gurrentfgnlon of Long-term Loans — 4 A £[HH 1,600 o #DIVIO! 0 o 4DIVIO!
Z RHfEEK
Trade Notes & Accounts Payable [ 22 % if
b 1 o 13,751 17,311 -20.6% 12,855 15,719 -18.2%
FRCETES B A ’
Others At 45,398 47,247 -3.9% 80,489 79,348 1.4%
Non-Current Liabilities JEJR &R 44,960 26,573 69.2% 26,828 26,056 3.0%
Long-term Loans A&z 0 1,600 -100.0% 1,600 1,600 0.0%
Bonds Payable &} /A S & 19,979 0 #DIV/O! 0 0 #DIV/O!
Others H:Aff 24,981 24,973 0.0% 25,228 24,456 3.2%
Equity attributable to stockholders of the parent [FBIMFA TR TS 368,739 366,464 0.6% 359,702 358,575 0.3%
Capital Stock f&7< 77,574 77,574 0.0% 77,574 77,574 0.0%
Capital Surplus & A&\ il 171,272 171,257 0.0% 171,274 171,256 0.0%
Retained Earnings {78 &6 119,014 117,610 1.2% 110,666 109,519 1.0%
Others H:Aff, 879 23 3721.7% 188 226 -16.8%
Noncontrolling interest JEZEai A 10,939 10,019 9.2% 10,079 9,671 4.2%
Total Loans f&g&at 33,645 1,690 1890.8% 17,650 1,695 941.3%
Net Debt &5t | K "HESRNEES 15,937 (22,382) 171.2% (1,500) (34,856) 95.7%
Key Ratios Q32020 Q32019 % Change 9M2020 9M2019 % Change
ROE By 25 s Bi=R 9.3% 9.1% 0.2% 9.1% 9.0% 0.1%
ROA #85%EE S =R 7.0% 7.1% -0.1% 7.1% 7.3% -0.2%
Total Liabilities/Equity B ERERSE 31.0% 24.2% 6.8% 31.0% 24.2% 6.8%
Net Debt/Equity 4.2% -5.9% 10.1% 4.2% -5.9% 10.1%



Chunghwa Telecom
Capex Analysis &A T H

Consolidated &3

(NT$ mn ¥ & ¥ H &)

Q3 2020 Q32019 % Change 9M 2020 9M 2019 % Change

(T-IFRSs) (T-IFRSs) (T-IFRSs) (T-IFRSs)
Domestic Fixed Communications Business A& E (S 2,541 2,868 -11.4% 7,288 7,609 -4.2%
Mobile Comminications Business {7&hi# (= 1,651 2,001 -17.5% 5,194 6,187 -16.0%
Internet Business 4Y[& 4% 172 316 -45.6% 626 663 -5.6%
International Fixed Communications Business [F[&[& & (s 79 325 -75.7% 357 708 -49.6%
Others HAft (note z2) 285 532 -46.4% 562 1,190 -52.8%
Total &5t 4,728 6,042 -21.7% 14,027 16,357 -14.2%
Consolidated Revenue &#f&1x 52,171 50,848 2.6% 148,129 152,287 2.7%
Capex/Sales &7 HL =2 LR F] 9.1% 11.9% 9.5% 10.7%

Note : (Others including 117 million Capex from subsidiaries in Q3 2020) 20204E553%  HiAff

(Others including 474 million Capex from subsidiaries in Q3 2019) 20194532 © Hit |

B BT AEZLITRE -
B > BT AEZATME -

(Others including 324 million Capex from subsidiaries in 9M 2020) 20204 /i =28 " HAh | &AL H > & T/ 52 3.24{% -

(Others including 1,074 million Capex from subsidiaries in 9M 2019) 20194/ =2 " Hfth | &AL > &1/ 52 10.74fF -



