Chunghwa Telecom

Financial Analysis!
Consolidated & {if#;7
Figures are prepared in accordance with TIFRSs

12M 2018 12M 2017
Income Statement {#25% (NT$ mn 35 &8FETET.) Q12019 Q12018 % Change  CBnin Cionstiirs % Change
15) 15)
Operating Revenue B3I A 51,331 53,632 -4.3% 215,483 227,514 -5.3%
Domestic Fixed Communications Busines [& ] [& 5 i (= 15,788 15,758 0.2% 66,753 71,137 -6.2%
Local i N4EEE 6,459 6,941 -6.9% 27,569 29,598 -6.9%
DLD £ =4 545 609 -10.5% 2,427 2,649 -8.4%
Broadband 4T 4,495 4,593 -2.1% 18,303 18,683 -2.0%
Mobile Comunications Business 77#fjif {5 24,481 26,821 -8.7% 100,937 109,376 -1.7%
Mobile Service 17& SR 14,721 16,080 -8.5% 63,906 75,823 -15.7%
Sales of Mobile Handsets and Datacards F-1# & fTEh4g 548 9,483 10,447 -9.2% 35,702 32,201 10.9%
Internet Business 48&4EEE 7,418 6,988 6.2% 29,813 28,918 3.1%
Data Communications £744i% 5,240 5,266 -0.5% 21,137 21,368 -1.1%
International Fixed Communications Business [} & {5 2,771 2,967 -6.6% 13,434 13,552 -0.9%
ILD [ERFE4EES 1,123 1,397 -19.6% 6,557 7,381 -11.2%
Others H:Atf, 873 1,098 -20.5% 4,546 4,531 0.3%
Operating Costs and Expenses B354 KB
Operating Costs B3 Operating Costs &4 33,481 34,450 -2.8% 139,545 146,837 -5.0%
Operating Expenses 32 H] 7,444 8,167 -8.9% 32,404 33,870 -4.3%
Marketing 1784 5,352 6,045 -11.5% 24,075 25,357 -5.1%
General & Administrative & 1,171 1,197 -2.2% 4,604 4,627 -0.5%
Research & Development T4 26 fE 921 925 -0.4% 3,725 3,886 -4.1%
Other Income and Expenses HAtl2$ K &18 4) (71) 94.4% 110 (104) 205.8%
Income from Operations ZE#F(25 10,402 10,944 -5.0% 43,644 46,703 -6.5%
Operating Profit Margin(%) =3 Fz% 20.26% 20.41% 20.25% 20.53%
EBITDA R/ ~ fi78 ~ $788 RESI1 > FIB (Notegk) 19,162 18,909 1.3% 75,513 78,600 -3.9%
EBITDA Margin(%) #4757 FlE 37.33% 35.26% 35.04% 34.55%
Net Non-Operating Income and Gains (Expenses and Losses) 140 140 0.0% 1,335 1,294 3.2%
Income before Income Tax 10,542 11,084 -4.9% 44,979 47,997 -6.3%
Income Tax Expenses 2,018 2,086 -3.3% 8,522 7,954 71%
Consolidated Net Income 8,524 8,998 -5.3% 36,457 40,043 -9.0%
Attributable to :
Stockholders of the Parent 8,353 8,728 -4.3% 35,502 38,874 -8.7%
Noncontrolling interest 171 270 -36.7% 955 1,169 -18.3%
Net Income Margin(%) 16.61% 16.78% 16.92% 17.60%
Basic Earnings Per Share (NT$) 1.08 113 -4.3% 4.58 5.01 -8.7%
Diluted Earnings Per Share (NT$) 1.08 1.12 -4.3% 4.57 5.00 -8.7%
Chunghwa adopted formula "EBITDA = operating income + "D&A" .
12M 2018 12M 2017
_ Q12019 Q12018 % Change , (Pontte - (ofore te s % Change
Cash Flow Statement SRR (NTS$ mn S EREETEIT) 15) 15)
Net cash provided by operating activities 2 355 &) 7 ¥ 457 13,227 7,324 80.6% 66,366 70,932 -6.4%
Net cash provided by (used in) investing activities &5 E) 7 I &5 (2,414) (4,637) 47.9% (32,614) (36,720) 11.2%
Net cash provided by (used in ) financing activities E£& 58 IR EHi & (918) (1) -91700.0% (35,035) (36,608) 4.3%
Effect of exchange rate changes (B35, 2885 12 18 -33.3% 103 121 -14.9%
Net increase (decrease) in cash and cash equivalents 37 4 F: 4 & 81 4588 i 9,907 2,704 266.4% (1,180) (2,275) 48.1%
Cash and cash equivalents at the beginning of period Ef /¥4 4V & I & R%E 27,645 28,825 -4.1% 28,825 31,100 -7.3%
Cash and cash equivalents at the end of period EIRIR 4 4 &R £ 655E 37,552 31,529 19.1% 27,645 28,825 -4.1%
Balance Sheet HEA {fiF (NT$ mn $FEMEETT) 3.31.2019 3.31.2018 % Change 12.31.2018 12.31.2017 % Change
Total Assets BT 480,033 468,093 26% 467,268 451,123 3.6%
Current Assets: JRBIEE 98,239 92,070 6.7% 91,688 79,334 15.6%
Cash & Cash Equivalents ¥4 K 4 & 84 37,552 31,529 19.1% 27,645 28,825 -4.1%
Trade Notes &Accounts Receivable FEITZE iR & TEW R AN FOHE) 27,543 30,028 -8.3% 30,100 31,990 -5.9%
Inventories {7 &5-/5%8 13,904 11,080 25.5% 15,121 8,840 71.1%
Others HAf, 19,240 19,433 -1.0% 18,822 9,679 94.5%
Non-Current Assets: JEFBIEE 381,794 376,023 1.5% 375,580 371,789 1.0%
PP&E REHE - iR K25 748 284,662 284,977 -0.1% 288914 288,708 0.1%
Investment Property 12 &M A& & 8,277 8,048 2.8% 8,287 8,048 3.0%
Long-term Investments £ & 10,304 9,909 4.0% 10,395 8,297 25.3%
Intangible Assets EfF & 49,934 53,833 -7.2% 50,944 54,883 -7.2%
Others HAif, 28,617 19,256 48.6% 17,040 11,853 43.8%
Total Liabilities &{&4&st 85,135 72,840 16.9% 80,696 77,543 4.1%
Current Liabilities: Ji&f& & 60,144 55,613 8.1% 61,387 59,990 2.3%
Short-term Loans %G #{E#k 175 170 2.9% 100 70 42.9%
Current Portion of Long-term Loans —& A FI[HA > EHA {3 0 0 0.0% 0 0 #DIV/0!
Trade Notes & Accounts Payable [ {2245 KR (& HE(T R (2 AF0H) 16,734 15,110 10.7% 21,383 20,080 6.5%
Others H:Atf, 43,235 40,333 7.2% 39,904 39,840 0.2%
Non-Current Liabilities JEFE& & 24,991 17,227 45.1% 19,309 17,553 10.0%
Long-term Loans £k 1,600 1,600 0.0% 1,600 1,600 0.0%
Others it 23,391 15,627 49.7% 17,709 15,953 11.0%
Equity attributable to stockholders of the parent [F@i A\ T3 TS 384,710 386,255 -0.4% 376,562 364,882 3.2%
Capital Stock 7% 77,574 77,574 0.0% 77,574 77,574 0.0%
Capital Surplus &/ it 171,136 169,479 10% 171,137 169,467 1.0%
Retained Earnings {78 X164 135,693 138,785 22% 127,391 117,458 8.5%
Others HAf, 307 417 -26.4% 460 383 20.1%
Noncontrolling interest JEESHIRHE 10,188 8,998 13.2% 10,010 8,698 15.1%
Total Loans &2k &3t 1,775 1,770 0.3% 1,700 1,670 1.8%
Net Debt " {Egk&st | B "HERGERS | (35,777)  (29,759) -20.2%  (25,945)  (27,155) 4.5%
12M 2018 12M 2017
Key Ratios Q12019 Q12018 % Change ue(;r::;fhrms . ds‘:t‘i':fo;':;ks % Change
15) 15)
ROE JEErf2ssize 8.7% 9.4% -0.6% 9.6% 10.8% 1.2%
ROA (R B 7.2% 7.8% -0.6% 7.9% 8.9% -1.0%
Total Liabilities/Equity £ f#f#2sth 21.6% 18.4% 3.1% 20.9% 20.8% 0.1%
Net Debt/Equity -9.1% -7.5% -1.5% -6.7% -7.3% 0.6%



Chunghwa Telecom —
Capex Analysis &
Consolidated &t 3=

(NT$ mn Fr&a#sE )
Q12019 Q12018 % Change 12M 2018 12M 2017 % Change
(T-IFRSs) (T-IFRSs) (T-IFRSs) (T-IFRSs)
Domestic Fixed Communications Business [ [& &€ #(S 2,374 2,300 3.2% 12,693 11,647 9.0%
Mobile Comminications Business {7&/i#(z 1,636 1,040 57.3% 10,664 9,742 9.5%
Internet Business 44[&44E& 133 508 -73.8% 2,751 2,779 -1.0%
International Fixed Communications Business E[&[& EiE (S 107 273 -60.8% 1,327 1,580 -16.0%
Others Hiftl (note 22) 242 269 -10.0% 1,115 1,127 -1.1%
Total &5t 4,492 4,390 2.3% 28,550 26,875 6.2%
Consolidated Revenue & 2§ 51,331 53,632 -4.3% 215,483 227,514 -5.3%
Capex/Sales &4 L& UgLLE] 8.8% 8.2% 6.9% 13.2% 11.8% 12.2%
Note : (Others including 261 million Capex from subsidiaries in Q1 2018) 201841 M Hith | EALH » & TFAF 22.61f% -

(Others including 241 million Capex from subsidiaries in Q1 2019) 201945512 " HAt |

BASH > ST AFZ2414 -



