Chunghwa Telecom

Financial Analysis
Consolidated £ {jf #i 72
Figures are prepared in accordance with TIFRSs

Income Statement $f23%  (NT$ mn ¥ & ¥ 8T)

Q32014 Q32015 % Change  9M 2014 9M 2015 % Change

Operating Revenue BT A 56,141 56,178 0.1% 166,975 169,571 1.6%
Domestic Fixed Communications Busines [#] [ [# 7 i {= 18,080 17,910 -0.9% 52,464 53,208 1.4%
Local i Py4gis 8,982 8,500 -5.4% 26,884 25,346 -5.7%

DLD £ #R441s 842 799 -5.1% 2,498 2,362 -5.4%

Broadband & AH#EHL 4,762 4,810 1.0% 14,281 14,468 1.3%

Mobile Comunications Business {7&/if {3 26,474 27,286 3.1% 81,761 83,796 2.5%

Mobile Service 7B E5E IR 19,597 20,523 4.7% 57,715 60,593 5.0%

Sales of Mobile Handsets and Datacards -1 F {78485 & 6,693 6,523 -2.5% 23,470 22,596 -3.7%

Internet Business 48481 6,876 6,419 -6.6% 19,305 18,960 -1.8%

HiNet Services HiNet |48 4,306 4,359 1.2% 12,908 13,049 1.1%

International Fixed Communications Business ][4 [& & ## (= 3,840 3,810 -0.8% 11,564 11,539 -0.2%

ILD [ 4iEe 2,623 2,450 -6.6% 8,098 7,365 -9.1%

Others HiAfir 871 753 -13.5% 1,881 2,068 9.9%

Operating Costs and Expenses B k2 H 44,957 42,095 -6.4% 131,545 130,462 -0.8%
Operating Costs B4 Operating Costs 2 # i A 36,458 33,892 -7.0% 106,495 106,299 -0.2%
Operating Expenses 3% ff] Marketing 174 6,680 6,184 -7.4% 19,274 18,193 -5.6%
General & Administrative 75 995 1,104 11.0% 3,161 3,354 6.1%

Research & Development fiff %5 22 824 915 11.0% 2,615 2,616 0.0%

Other Income and Expenses At 2s & #8 (13) (42) -223.1% (33) (86) -160.6%
Income from Operations B¥&F|2% 11,171 14,041 25.7% 35,397 39,023 10.2%

Operating Profit Margin(%) 3 7)/75% 19.90% 24.99% 31.94% 23.01%

EBITDA FIE ~ 8 - TR MHRIZFIE (Notesk) 19,770 22,305 12.8% 60,886 64,240 5.5%
EBITDA Margin(%) ##57 757 35.21% 39.70% 36.46% 37.88%

Net Non-Operating Income and Gains (Expenses and Losses) 508 191 -62.4% 1,412 1,282 -9.2%

Income before Income Tax 11,679 14,232 21.9% 36809 40,305 9.5%

Income Tax Expenses 1,883 2,263 20.2% 5,931 6,406 8.0%

Consolidated Net Income 9,796 11,969 30,878 33,899

Attributable to :

Stockholders of the Parent 9,731 11,800 21.3% 30,549 33,352 9.2%

Noncontrolling interest 65 169 160.0% 329 547 66.3%
Net Income Margin(%)

Basic Earnings Per Share (NT$) 1.25 1.52 21.3% 3.94 4.30 9.2%

Diluted Earnings Per Share (NT$) 1.25 151 21.3% 3.93 4.29 9.2%

Chunghwa adopted formula "EBITDA = operating income + "D&A" .

Cash Flow Statement B (NT$ mn = Q32014 Q32015 % Change  9M 2014 9M 2015 % Change
A ( A EEIT)

Net cash provided by operating activities % % &8> i 47 & 18,412 17,344 -5.8% 42,445 47,259 11.3%
Net cash provided by (used in) investing activities &% G 8.~ 5477 & (6,656) 7,362 210.6% (18,217) (12,316) 32.4%
Net cash provided by (used in ) financing activities & &EH) 2 & & (31,824) (38,545) -21.1% (30,709) (37,980) -23.7%
Effect of exchange rate changes [E#R {228 26 144 453.8% (5) 67 1440.0%
Net increase (decrease) in cash and cash equivalents F 4 5 49 B 435 4 /111 (20,042) (13,695) -31.7% (6,486) (2,970) 54.2%
Cash and cash equivalents at the beginning of period Hi#JEi 4 k47 & B 4 6R%E 28,141 34,285 21.8% 14,585 23,560 61.5%
Cash and cash equivalents at the end of period HiFH 4 5 47 & B 4 bR %E 8,099 20,590 154.2% 8,099 20,590 154.2%

. 12.31.2013  12.31.2014 % Change 9.30.2014 9.30.2015 % Change
Balance Sheet HEE&EX (NT$ mn HEEHET) ® ®

Total Assets BEL:T 441,179 446,704 1.3% 434,390 433,844 -0.1%
Current Assets: FEIRE 60,513 69,412 14.7% 61,909 68,944 11.4%
Cash & Cash Equivalents ¥ 4} 4 ¥ 4= 14,585 23,560 61.5% 8,099 20,590 154.2%
Trade Notes &Accounts Receivable FEUTZZHE R iE (2 HEULER (7 A FKH) 22,970 26,309 14.5% 25,752 28,269 9.8%
Inventories {7 &-/F48 7,848 7,097 -9.6% 8,586 6,560 -23.6%
Others H:Af; 15,110 12,446 -17.6% 19,472 13,525 -30.5%
Non-Current Assets: JEREIEE 380,666 377,292 -0.9% 372,481 364,900 -2.0%
PP&E R « W7 Bt F 302,714 302,650 0.0% 298,194 292,963 -1.8%
Investment Property &% R 8 8,018 7,621 -5.0% 8,006 7,800 -2.6%
Long-term Investments {ZHA{E & 15,534 13,262 -14.6% 12,637 11,570 -8.4%
Intangible Assets fiitff, & & 44,399 42,825 -3.5% 43,243 40,910 -5.4%
Others HiAfir 10,001 10,934 9.3% 10,401 11,657 12.1%
Total Liabilities &&= 75,805 77,165 1.8% 74,055 69,496 -6.2%
Current Liabilities: Jt8i& & 58,827 58,900 0.1% 58,044 49,809 -14.2%
Short-term Loans %5 #A {57 254 564 122.0% 5,015 160 -96.8%
Current Portion of Long-term Loans —4f A £ # > EH 7 300 0 -100.0% 1,650 6 -99.6%
Trade Notes & Accounts Payable {258 K iR (& FE LB (4 A\ F0H) 16,146 18,927 17.2% 16,085 14,509 -9.8%
Others HiAff; 42,127 39,409 -6.5% 35,294 35,134 -0.5%
Non-Current Liabilities JEFt B & f& 16,978 18,265 7.6% 16,011 19,687 23.0%
Long-term Loans {ZHA{E K 1,400 1,900 35.7% 348 1,798 416.7%
Others H:Aff; 15,578 16,365 5.1% 15,663 17,889 14.2%
Equity attributable to stockholders of the parent BB A B E 25 360,316 364,454 1.1% 355,512 359,419 1.1%
Capital Stock f& A 77,574 77,574 0.0% 77,574 77,574 0.0%
Capital Surplus & AN 184,620 168,048 -9.0% 168,048 168,037 0.0%
Retained Earnings {84 &1 6k 98,265 117,946 20.0% 110,263 113,625 3.0%
Others Hfttr (144) 886 715.3% (373) 183 149.1%
Noncontrolling interest JE#EfI A% 5,058 5,085 0.5% 4,823 4,929 2.2%
Total Loans f&§#k&&f 1,954 2,464 26.1% 7,013 1,964 -72.0%
Net Debt Mgk ast | B THEROEES | (12,631) (21,096) -67.0% (1,086)  (18,626)  -1615.1%
Key Ratios Q3 2014 Q3 2015 % Change  9M 2014 9M 2015 % Change
ROE RyHig 530 m== 11.0% 13.3% 21.0% 11.3% 12.3% 8.6%
ROA $EREEREIR 8.8% 10.7% 21.2% 9.4% 10.3% 9.2%
Total Liabilities/Equity & RS 20.7% 20.9% 0.6% 20.6% 19.1% -7.2%

Net Debt/Equity -3.5% -5.7% -65.1% -0.3% -5.1% -1596.2%
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Chunghwa Telecom

Capex Analysis EAF
Consolidated & f##

(NT$ mn &M EE)

Domestic Fixed Communications Business [ & & (=
Mobile Comminications Business {7#}iE(=

Internet Business 48484

International Fixed Communications Business Ei[%&E €=
Others HAf, (note 37)

Total &3

Consolidated Revenue & &g
Capex/Sales HEAL 5 Z W LLE]

Q32014 Q32015 % Change 9M 2014 9M 2015 % Change
(T-IFRSs) (T-IFRSs) (T-IFRSs) (T-IFRSs)

3,768 1,945 -48.4% 10,683 6,823 -36.1%
2,660 1,933 -27.3% 6,132 5,385 -12.2%
888 853 -3.9% 2,398 2,310 -3.7%
455 309 -32.1% 1,055 616 -41.6%
110 114 3.6% 703 340 -51.6%
7,881 5,154 -34.6% 20,971 15,474 -26.2%
56,141 56,178 0.1% 166,975 169,571 1.6%
14.0% 9.2% -34.6% 12.6% 9.1% -27.3%

Note : (Others including 516 million Capex from subsidiaries in 9M 2014) 20144F/(3Z " Hfth | AT H » & F /A5 2 5.16(F -
(Others including 26 million Capex from subsidiaries in Q3 2014) 20144E553% © Hift , &FALZH » &7/ 5 20.26{% -
(Others including 170 million Capex from subsidiaries in 9M 2015) 20154F/ij3Z " Hfth | AL H » & T4 52 1.70(% -
(Others including 65 million Capex from subsidiaries in Q3 2015) 20154E553% © Hifth , &AL H » &7/ 52 0.65(% -
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