Chunghwa Telecom
Financial Analysis#f¥
Consolidated &f#f#7
Figures for the second guarter and first half in 2014 are un-reviewed. 20144E4823R T |- Y 4F f 15 L.

Q32013 Q32014 9M 2013 9M 2014
Income Statement fE25F% (NT$ mn FHEREET) (T-IFRSs) (T-IFRSs) % Change (T-IFRSs) (T-IFRSs) % Change
Operating Revenue B&IU A 56,723 56,140 -1.0% 169,178 166,974 -1.3%
Domestic Fixed Communications Busines [2 A & & if {5 17,972 18,080 0.6% 54,206 52,464 -3.2%
Local 7 N 48 9,583 8,982 -6.3% 28,587 26,884 -6.0%
DLD £ izR4H 869 842 -3.1% 2,610 2,498 -4.3%
Broadband & ###2H{ 4,770 4,762 -0.2% 14,279 14,281 0.0%
Mobile Comunications Business 77 &/ {3 27,527 26,473 -3.8% 82,300 81,761 -0.7%
Mobile Service {7EEE LR 19,590 19,597 0.0% 57,328 57,715 0.7%
Sales of Mobile Handsets and Datacards F-1# k& {81454 & 7,736 6,693 -13.5% 24,401 23,470 -3.8%
Internet Business 484854 6,729 6,876 2.2% 18,938 19,305 1.9%
HiNet Services HiNet 44 4,275 4,306 0.7% 12,886 12,908 0.2%
International Fixed Communications Business [ [& & if{= 3,965 3,839 -3.2% 11,806 11,563 -2.1%
ILD EHFE4EREE 2,851 2,623 -8.0% 8,539 8,098 -5.2%
Others HAfh 530 872 64.5% 1,928 1,881 -2.4%
Operating Costs and Expenses B#H A REH 44,124 44,963 1.9% 132,667 131,552 -0.8%
Operating Costs Bk 4 Operating Costs & £k 4 35,789 36,278 1.4% 108,519 106,315 -2.0%
Operating Expenses &322 Marketing 7784 6,374 6,805 6.8% 18,324 19,400 5.9%
General & Administrative & 1,039 1,054 1.4% 3,099 3,221 3.9%
Research & Development fiff ¢ 5 922 826 -10.4% 2,725 2,616 -4.0%
Other Income and Expenses HAt 25 K248 (12) (15) 25.0% (42) (34) -19.0%
Income from Operations BEF[25 12,587 11,163 -11.3% 36,469 35,388 -3.0%
Operating Profit Margin(%) & 3775 22.19% 19.88% -10.4% 21.56% 21.19% -1.7%
EBITDA & ~ #7E ~ 378 R&SH > A (Notelk) 20,626 19,758 -42% 60,477 60,877 0.7%
EBITDA Margin(%) #ZE#5 5775 36.36% 35.19% -3.2% 35.75% 36.46% 2.0%
Net Non-Operating Income and Gains (Expenses and Losses) 484 515 6.4% 1,205 1,420 17.8%
Income before Income Tax 13,071 11,678 -10.7% 37,674 36,808 -2.3%
Income Tax Expenses 2,178 1,883 -13.5% 6,280 5,931 -5.6%
Consolidated Net Income 10,893 9,795 -10.1% 31,394 30,877 -1.6%
Attributable to :
Stockholders of the Parent 10,648 9,729 -8.8% 30,485 30,547 0.3%
Noncontrolling interest 245 66 -73.1% 909 330 -63.7%
Net Income Margin(%) 19.20% 17.45% -9.1% 18.56% 18.49% -0.3%
Basic Earnings Per Share (NT$) 137 1.25 -8.8% 3.93 3.94 0.3%
Diluted Earnings Per Share (NT$) 1.37 1.25 -8.8% 3.92 3.94 0.5%
Chunghwa adopted formula "EBITDA = operating income + "D&A" .
Q32013 Q32014 9M 2013 9M 2014
(T-IFRSs) (T-IFRSs) % Change (T-IFRSs) (T-IFRSs) % Change
17,104 18,154 6.1% 45,004 42,187 -6.3%
139 (6,506) -4780.6% 618 (18,067) -3023.5%
Net cash provided by (used in ) financing activities & & &6 > & & (41,409) (31,679) 23.5% (41,833) (30,564) 26.9%
Effect of exchange rate changes [ %52 254 (72) (11) 84.7% 23 (42) -282.6%
Effect of change on consolidated subsidiaries & ([l & s 6l £ 28 0 0 0 0 0.0%
Net increase (decrease) in cash and cash equivalents ¥ < K 495 ¥ 47518 i1 (24,238) (20,042) 17.3% 3,812 (6,486) -270.1%
Cash and cash equivalents at the beginning of period B #J¥{ 4 K V& IR 4 6348 58,988 28,141 -52.3% 30,938 14,585 -52.9%
Cash and cash equivalents at the end of period B IR 4 K 4V & IR 46348 34,750 8,099 -76.7% 34,750 8,099 -76.7%
12.31.2012 12.31.2013 9.30.2013 9.30.2014
Balance Sheet BE&ER (NT$ mn JHE&%EET) (T-IFRSSs) (T-IFRSs) % Change (T-IFRSs) (T-IFRSs) % Change
Total Assets LS 440,109 441,185 0.2% 422,954 434,836 2.8%
Current Assets: JRBI&EE 99,946 60,513 -39.5% 85,771 62,057 -27.6%
Cash & Cash Equivalents i 4z 2 4% B 4= 30,938 14,585 -52.9% 34,750 8,099 -76.7%
Trade Notes &Accounts Receivable [T ZZH# iR (& EYL R4, 24,399 22,970 -5.9% 24,393 26,196 7.4%
Inventories {£&-/548 7,196 7,848 9.1% 8,087 8,745 8.1%
Others HiAft 37,413 15,110 -59.6% 18,541 19,017 2.6%
Non-Current Assets: JEFRBI&E 340,162 380,672 11.9% 337,183 372,779 10.6%
PP&E REE ~ [R5 Feak thi 48 297,342 302,714 1.8% 296,811 298,182 0.5%
Investment Property % 4 R 8% 7,789 8,018 2.9% 7,776 8,006 3.0%
Long-term Investments £ Hif& & 19,783 15,534 -21.5% 16,787 12,631 -24.8%
Intangible Assets & 5,782 44,399 667.9% 5,362 43,251 706.6%
Others HAft 9,466 10,007 5.7% 10,447 10,709 2.5%
Total Liabilities &&&Et 72,780 75,841 42% 66,897 74,509 11.4%
Current Liabilities: JRBH& & 55,907 58,827 5.2% 50,218 58,192 15.9%
Short-term Loans % Hi{& 111 254 128.8% 1,075 5,015 366.5%
Current Portion of Long-term Loans —4 N FI[Hf 2> £ (& 8 300 3650.0% 0 1,650 #DIV/0!
Trade Notes & Accounts Payable [} 225 B IR (& FE T R GG 16,146 14,351 -11.1% 12,842 16,354 27.3%
Others HAffr 39,642 43,922 10.8% 36,301 35,173 -3.1%
Non-Current Liabilities JEFTBIE& & 16,873 17,014 0.8% 16,679 16,317 -2.2%
Long-term Loans £ Hi{&k 2,050 1,400 -31.7% 1,700 348 -79.5%
Others HAff 14,823 15,614 5.3% 14,979 15,969 6.6%
Equity attributable to stockholders of the parent RER AT RS 362,887 360,290 -0.7% 351,429 355,504 1.2%
Capital Stock f& 77,574 77,574 0.0% 77,574 77,574 0.0%
Capital Surplus EANFE 190,163 184,620 -2.9% 184,580 168,045 -9.0%
Retained Earnings {8 &1 6f 94,989 98,240 3.4% 89,520 110,261 23.2%
Others At 161 (144)  -189.4% (245) (376) 53.5%
Noncontrolling interest JEf&s&I K4 5,194 5,054 2.7% 4,628 4,823 4.2%
Total Loans f§#&st 2,169 1,954 -9.9% 2,775 7,013 152.7%
Net Debt "k &et ) B THERQNERS (28,769) (12,631) 56.1%  (31,975) (1,086) -96.6%
Q32013 Q32014 9M 2013 9M 2014
Key Ratios (T-IFRSs) _ (T-IFRSs) (T-IFRSs) (T-IFRSs)
ROE B H25 E % 12.4% 11.0% -11.3% 11.6% 11.3% -1.9%
ROA PRz 9.9% 8.8%  -11.4% 9.7% 9.4% -3.1%
Total Liabilities/Equity & fEHE2SH 18.8% 20.7% 10.1% 18.8% 20.7% 10.1%
= :NetrDebtiEopuityminzi L sm -9.0% -0.3% 96.6% -9.0% -0.3% 96.6%



Chunghwa Telecom
Capex Analysis &EAT
Consolidated &tz

(NT$ mn ¥ &)

Q32013 Q32014 %Change 9M2013 9M2014 9% Change

(T-IFRSs)  (T-IFRSs) (T-IFRSs)  (T-IFRSs)
Domestic Fixed Communications Business N & E#{=E 5,133 3,768 -26.6% 13,244 10,683 -19.3%
Mobile Comminications Business {7@#hiE{E 985 2,670 171.1% 5,883 6,142 4.4%
Internet Business 4948 1,075 888 -17.4% 2,763 2,398 -13.2%
International Fixed Communications Business E[&[&E €@ (S 423 455 7.6% 1,087 1,055 -2.9%
Others HAth (note ) 105 110 4.7% 331 703 112.7%
Total &% 7,721 7,891 2.2% 23,308 20,981 -10.0%
Consolidated Revenue & {1k 56,723 56,140 -1.0% 169,178 166,974 -1.3%
Capex/Sales &AL H L2 EL ] 13.6% 14.1% 3.3% 13.8% 12.6% -8.8%

Note : (Others including 97 million Capex from subsidiaries in 9M 2013) 20134 /== T HAth | EALH » &F/A520.97(F -
(Others including 17 million Capex from subsidiaries in Q3 2013) 20134F5E32 " Hith | EALH » & FAF Z0.17(F -
(Others including 516 million Capex from subsidiaries in 9M 2014) 20144 /=2 " HAth | FALH » & T\ 52 5.16(% -
(Others including 27 million Capex from subsidiaries in Q3 2014) 20144F5328 " Hith | EALH » & FAF 20.27(F -
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