Chunghwa Telecom
Financial Analysislt

ROC GAAP- consolidated {8 ¥ Sslfbi sy v (7 (A

Income Statement fg}}&i

Operating Revenue £ 5

Operating Costs and Expenses £}# 557 W§4E)
Operating Costs F{% 5%

Operating Expenses F}3 §%5]

Income from Operations £} Fj#

EBITDA AL~ 50 - 74 RV AN (Notef)

Net Non-Operating Income and Gains (Expenses and Losses)

Income before Income Tax
Income Tax Expenses

Consolidated Net Income
Attributable to :

Stockholders of the Parent
Minority Interests in Subsidiaries

Basic Earnings Per Share (NT$)
Diluted Earnings Per Share (NT$)

Chunghwa adopted formula "EBITDA = operating income + "D&A" .

Cash Flow Statement Zf & jfi&i

Net cash provided by operating activities % ikit—"g‘ﬂ/'ﬁ &
Net cash provided by (used in) investing activities {&%:

Effect of exchange rate changes fi= i/

Effect of change on consolidated subsidiaries (3 \tﬁH‘P%j E’J“/
Net increase (decrease) in cash and cash eqult/alems Gl

Cash and cash equivalents at the beginning of period ]z},
Cash and cash equivalents at the end of period ] 7 &
Balance Sheet 3¥# F“Wi?‘

Total Assets ¥y REF
Current Assets: ¥

Non-Current Assets: ZFfiy %

Total Liabilities f1ffi &7
Current Liabilities: i?REer"‘J[‘p

Non-Current Liabilities ?ﬁ?ﬁgrb;"‘][‘p

Equity attributable to stockholders of the parent % 2 fil 4 il

Minority interests in subsidiaries *pg{i&fi

Total Loans FF&#‘ gt
Net Debt T Fﬁ#ﬁ?h WS Bﬁ‘-’?&"ﬁf» 1

Key Ratios

ROE i a3

ROA Ff7Y &% 8 3

Total Liabilities/Equity F"jfpigé?“
Net Debt/Equity

.
Lk

Net cash provided by (used in ) financing activities ﬁiﬁlﬂgf,pﬁ V% Lkl

¥

12 months 12 months
NT$ mn IR T 2010 2011 % Change Q12011 Q12012 9% Change
202,430 217,493 7.4% 52,475 55,418 5.6%
Domestic Fixed Communications Busines /[ [[iil 5] F; 70,688 79,351 12.3% 19,200 18,998 -1.1%
Local ﬂ I 'fﬁm 32,252 41,693 29.3% 9,822 10,012 1.9%
E 6,645 5,787 -12.9% 1,478 1,002 -32.2%
Broadband F"J.*}F‘J%"V 20,319 20,421 0.5% 5,227 4,745 -9.2%
Mobile Comunications Business wpﬂﬂgﬂ 89,044 92,998 4.4% 22,844 25,582 12.0%
Mobile Service W;J‘Jr %;” 73,050 70,889 -3.0% 17,680 17,670 -0.1%
Sales of Mobile Handsets and Datacards < £~ \?E‘Ja{ﬁ%’%’ 15,898 22,007 38.4% 5,140 7,902 53.7%
Internet Business ﬁf} ’;‘n}f}?—?‘, 24,483 24,834 1.4% 6,082 6,186 1.7%
HiNet Services HiNet 18,185 17,951 -1.3% 4,589 4,228 -7.9%
International Fixed Communications Business Ezsifji;??[m"&;ﬁ”ﬁ 15,534 15,218 -2.0% 3,794 3,644 -4.0%
ILD [ 12,863 12,422 -3.4% 3,128 2,920 -6.6%
Others {4 2,681 5,092 89.9% 555 1,008 81.6%
145,063 162,408 12.0% 38,531 44,087 14.4%
Operating Costs 574 75 4 115,332 131,531 14.0% 31,243 36,622 17.2%
Marketing {’;ﬁﬁ 22,469 23,172 3.1% 5,466 5,600 2.5%
General & Administrative *’F?;"Lﬁl 4,012 4,180 4.2% 995 1,007 1.2%
Research & Development ?"4’1’9’@@& 3,250 3,525 8.5% 827 858 3.7%
57,367 55,085 -4.0% 13,944 11,331 -18.7%
Operating Profit Margin(%) 7% 7/zs# 28.34% 25.33% -10.6%  26.57% 20.45% -23.1%
91,413 87,374 -4.4% 22,003 19,396 -11.8%
EBITDA Margin(%) ﬂéﬁ‘?f/y’//ﬁf 45.16% 40.17% -11.0% 41.93% 35.00% -16.5%
320 1,614 404.4% 492 502 2.0%
57,687 56,699 -1.7% 14,436 11,833 -18.0%
9,129 8,604 -5.8% 2,319 1,955 -15.7%
48,558 48,095 -1.0% 12,117 9,878 -18.5%
47,609 47,068 -1.1% 11,835 9,489 -19.8%
949 1,027 8.2% 282 389 37.9%
Net Income Margin(%) 23.52% 21.64% -8.0%  22.55% 17.12% -24.1%
4.91 6.04 23.0% 1.50 1.22 -18.7%
4.89 6.03 23.3% 1.50 122 -18.7%

12 months 12 months
NT$ mn VEE L 2010 2011 % Change Q12011 Q12012 % Change
84,769 75,359 -11.1% 9,726 13,123 34.9%
(17,363) (33,104) -90.7%  (6,027) (10,402)  -72.6%
(46,963) (65,738) -40.0%  (19,588) (144)  99.3%
(63) 111 276.2% 16 (28) -275.0%
(2,764) (113) 95.9% 0 0 #DIV/O!
T 17,616 (23,485) -233.3%  (15,873) 2549  116.1%
g 73,259 90,875 24.0% 90,875 67,390 -25.8%
90,875 67,390 -25.8% 75,002 69,939 -6.8%
NT$ mn VEE L 12.31.2010 12.31.2011 % Change 3.31.2011 3.31.2012 % Change
454,311 442,920 -2.5% 445,573 449,395 0.9%
120,791 106,539 -11.8% 114,042 110,793 -2.8%
Cash & Cash Equivalents 2l & W5 {7l & 90,875 67,390 -25.8% 75,002 69,939 -6.8%
Trade Notes &Accounts Receivable /il 1180 [[=# (fﬁﬁél{fﬁfd 3 > #=f) 14,567 22,430 54.0% 19,558 22,076 12.9%
Inventories ¥ £7-3514E 4,561 5,214 14.3% 5,735 5,402 -5.8%
Others 10,788 11,505 6.6% 13,747 13,376 -2.7%
333,520 336,381 0.9% 331,531 338,602 2.1%
PP&E [ifl 5 1514 305,730 302,612 -1.0% 301,713 300,699 -0.3%
Long-term Investments = &%y 13,867 19,876 43.3% 15,498 24,278 56.7%
Intangible Assets %Y 6,856 6,330 -7.7% 6,649 6,128 -7.8%
Others % {4 7,067 7,563 7.0% 7,671 7,497 -2.3%
85,708 69,877 -18.5% 64,739 66,364 2.5%
72,341 59,280 -18.1% 51,341 55,840 8.8%
Short-term Loans i#]f# ki 115 75 -34.8% 115 75 -34.8%
Short-term Bills Payable /] 'Lj)ii‘}ﬁ! ;“ 230 0 -100.0% 30 0 -
Current Portion of Long-term Loans — & [*|Z[[#]. 1 = 11 \'P‘ Ey 309 702 127.1% 307 684 122.8%
Trade Notes & Accounts Payable (] F’P?VHL‘J’ (F < W S ) 11,695 15,053 28.7% 9,341 12,997 39.1%
Others {4 59,992 43,450 -27.6% 41,548 42,084 1.3%
13,367 10,597 -20.7% 13,398 10,524 -21.5%
Long-term Loans :'%QEHF,J?A[ 3,148 1,058 -66.4% 3,123 1,050 -66.4%
Others % {4 10,219 9,539 -6.7% 10,275 9,474 -7.8%
364,579 368,731 1.1% 376,388 378,299 0.5%
Capital Stock 4& 4 77,575 77,575 0.0% 77,575 77,575 0.0%
Capital Surplus w4 7 169,515 169,536 0.0% 169,520 169,538 0.0%
Retained Earnings fj! FJM 111,653 115,866 3.8% 123,488 125,356 1.5%
Others {3 5,836 5,754 -1.4% 5,805 5,830 0.4%
4,024 4,312 7.2% 4,446 4,732 6.4%
3,572 1,835 -48.6% 3,545 1,809 -49.0%
(87,303) (65,555) 24.9% (71,457)  (68,130) 4.7%

12 months 12 months

2010 2011 Q12011 Q12012

12.9% 12.8% -0.3% 12.8% 10.2% -20.5%
10.8% 10.7% -0.3% 10.8% 8.9% -17.8%
23.3% 18.7% -19.4% 17.0% 17.3% 1.9%
-23.7% -17.6% 25.8% -18.8% -17.8% 5.2%
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Taiwan Population('000) = ' ~ [ I5¢(— *)

Total Market Fixed Line Subscribers('000) ififi[] pai & 18- *)

Fixed Line Penetration [ﬁ&.’jﬁ‘/gﬁ%

Total Market Wireless Subscribers('000) ."?‘*Jﬂ AR T 1)

Wireless Penetration /~/7)%:% 5+

12 months 2010

P.S. Total Wireless Subscribers inculde 2G, 3G and PHS. ."?‘*Jmfﬁ;@‘é{t’lg!kﬁze + 3G PHS

Subscribers % g

CHT Fixed-line Subscribers('000) # ** FBREE S8 )
CHT Broadband Subscribers (‘000) 4 ** al i = 18- *)

Market Share ffj iz

Local (By Subscribers) m%oqgf@?ﬁ;}n
DLD (By Minutes) =% ("] 53 &=t i)
Broadband PO E R D)

Total Minutes(mn) 53 &8

Local(excluding HiNet dial-up min.) m%ﬂ\ F’*,HiNetE’ﬁ%’ 53 e

DLD =i#

Broadband ARPU(NTS) & =12 g gt (5] 2 398)
Narrowband #if%
Broadband(ADSL+FTTB) (5 ADSL» A58

P.S. Starting from Q1 2011, data of Narrowband will stop to be announced. [ 12011 57—

Total CHT Subscribers('000) i?'ﬁ]’éﬁ‘t‘@ﬁ—f *)
2G Subscribers('000) 2G % Figy(-+ *)
3G Subscribers('000) 3G % Figy(—+ *)

Pre/Post Paid ] & £ %]

Prepaid Subs as % of Total Subs {7 E| % P e

Market Share ff) IIJTZ#

By Subscribers [#% g

By Revenues [ %7

P.S. Includes 2G, 3G, and PHS. EuﬁZG, 3G»PHS
Total Minutes(mn) :{&L:’)@Eﬂflﬁ)

Incoming 1~:2F,

Outgoing # ﬁ

Blended ARPU = #i% T IMF 1%

* ARPU I 0 Sy 1 -

Total VAS Revenues Sgryf@siis

As % of Mobile Revenues [ﬁ."?‘ﬁ%\%i%?ﬂ'f;'/ =

Churn Rate ﬁiﬁﬁz{:

Total Subscribers % g

HiNet Subscribers ('000) HiNet% = igy(~+ *)

Total HiNet VAS Revenue s

As % of HiNet Revenue HiNet[iiifi fﬁrl—!iNet*E?Ll'rb“uﬁﬂ
Market Share T} iz

ILD (By Minutes) siFR(") 55 #186E 5T

Total Minutes(mn) 5§53 &8
IDD (outgoing) (i)

12 months 2011 Q12011 Q12012
23,162 23,225 23,166 23,234
12,696 12,679 12,854 12,601
54.81% 54.59% 55.49% Feb 54.23%
27,840 28,862 28,130 28,936
120.19% 124.27% 121.43% 124.54%
12,307 12,081 12,288 11,983
4,374 4,498 4,402 4,527
96.9% 95.3% 95.6% 95.3%
76.1% 74.1% 74.6% Feb{ 76.0%
80.5% 79.2% 79.9% 79.9%
13,671 12,557 3,120 2,889
3,415 3,202 790 785
17 16 16 16
783 763 789 702
SR SRR TR TG

9,679 10,072 9,784 10,091
4,252 4,025 4,180 3,911
5,427 6,047 5,604 6,180
9.8% 10.4% 9.8% 10.4%
34.8% 34.9% 34.8% Feb{ 34.8%
34.2% 32.6% 33.1% 31.7%
11,063 11,368 2,755 2,992
10,190 10,898 2,648 2,945
643 x 641 * 643 x 625
15.13% 21.47% 19.93% 25.76%
10.35% 11.52% 2.52% 3.39%
3,585 3,692 3,608 3,725
10.59% 12.09% 11.00% 11.99%
58.37% 54.86% 59.82% Feb 50.61%
2,715 2,560 701 640
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ROC GAAP (g [ 1 S pififs 1‘"‘? il il

(NTS mn 57 3571 )

Domestic Fixed Communications Business [ﬁﬁ'mw&ﬁ]fﬁ
Mobile Comminications Business Fﬁﬁiﬁj[ﬁ

Internet Business sflFf

International Fixed Communications Business B[l |
Others 1 4 (note/g)

Total f,;é’r

m,

Consolidated Revenue 7 fHH*
Capex/Sales &4 T ! ﬁf LI =

Note :

Others including 113 million Capex from subsidiaries in 12M 2011) 20115 &, X {4 | F% A L Y
Others including 63 million Capex from subsidiarie in 12M 2010) 2010 # T E 4 | Py AL s F’ K
Others including 13 million Capex from subsidiaries in Q1 2012) 2012 57—~ % "X 5 | &AL} A',
Others including 10 million Capex from subsidiaries in Q1 2011) 20115 57— i

%

o FJ 170.63(% °

TH P YA D

HJ V1.13f% -

,\ “J 0.13f% -
A H 1170.10f% -

12 months 2010 12 months 2011 % Change Q12011 Q12012 % Change
20105 # 20115 ey 2011% 5714 20127 5714  shssk

14,260 16,569 16.2% 2,499 3,328 33.2%

5,261 4334  -17.6% 921 1,986 115.7%

1,889 3,746 98.3% 628 798 27.1%

1,787 1529  -14.4% 257 481 87.0%

1,420 698  -50.8% 72 96 33.4%

24,617 26,876 9.2% 4,376 6,689 52.9%

202,430 217,493 7.4% 52,475 55,418 5.6%

12.2% 12.4% 1.6% 8.3% 12.1%  44.7%



