Chunghwa Telecom Co., Ltd. and
Subsidiaries

GAAP Reconciliations of
Consolidated Financial Statements for the
Three Months Ended March 31, 2010 and 2011



1. SUMMARY OF SIGNIFICANT DIFFERENCESBETWEEN ACCOUNTING POLICIES
FOLLOWED BY THE COMPANY AND GENERALLY ACCEPTED ACCOUNTING
PRINCIPLESIN THE UNITED STATESOF AMERICA (UNAUDITED) (AMOUNTSIN
MILLIONS OF NEW TAIWAN DOLLARS, UNLESSSTATED OTHERWISE)

The following is a reconciliation of consolidatedt income and stockholders’ equity under ROC G/AAP
reported in the unaudited consolidated financiateshents to unaudited consolidated net income and
stockholders’ equity determined under US GAAP. #a descriptions of principal differences between
ROC GAAP and US GAAP, please refer to Form 20-&dfivith the Securities and Exchange Commission
of the United States (the “SEC") on April 20, 2QFlle No. 001-31731).

1) Net Income Reconciliation

Three Months Ended
March 31
2010 2011
NT$ NT$
Consolidated net incor based on ROC GAA $ 1227z $ 12117
Adjustment
a. Property, plant and equipme
1. Adjustments of gains and losses on disposal ofgrtgp
plant and equipment - 207
2. Adjustments for depreciation expens 31 28
b. 10% tax on unappropriated earnin (1,112) (1,20¢)
d. Revenues recognized from deferred income of prepizate
cards 18 -
€. Revenues recognized from deferred-time connection fee: 31k 244
f. Shar-based compeiatior Q) -
g. Defined benefit pension pl - 1
i. Income tax effect of US GAAP adjustmer (93) (6C)
j- Noncontrolling interes of acquirer subsidiary 1 (2)
Other minor GAAP differences not listed ab (9) (16)
Net adjustmet (852) (807)
Consolidated net income based on US G. $ 1142C $ 11,310
Attributable tc
Stockholders of the pare $ 11226 $ 11,104
Noncontrolling interes 192 206
$ 11420 $ 11,310
Basic earnings per common st $ 116 $ 141
Diluted earnings per common sh $ 115 $ 1.4C

(Continued)



2)

Weightec-average number of mmon shares outstand
(in 1,000 shares)
Basic
Diluted

Net income per pro forma equivalent AL
Basic
Diluted

Weighte-average number of pro forma equivalent Al
(in 1,000 shares)
Basic
Diluted

Stockholders' Equity Reconciliation

Total stokholder? equity tased on ROC GAA
Adjustment
a. Property, plant and equipme

1. Capital surplus reducin

2. Adjustment on depreciation expen:and disposal gains ar

losses
3. Adjustments of revaluation of la
10% tax on unappropriated earnin
Deferred income of prepaid phone ci
1. Capital surplus reductit
2. Adjustment on deferred income recogni
€. Revenues recognized from deferred-time connection fee:
1. Capital surplus reductit
2. Adjustment on deferred income recogni
f. Shar-based compensati
1. Adjustment on capital surpl
2. Adjustment on retained earnir

o

g. 1. Accrual foraccumulative other comprehensincome undet

pension guidance
2. Accrual for pension co
h. Adjustment for pension plan upon privatiza
1. Adjustment on capital surfs
2. Adjustment on retained earnir

Three Months Ended

March 31
2010 2011
NTS NT$
9,696,80¢ 7,886,737
9,731,18t 7,914,120
$ 11.5¢ $ 14.(8
$ 115 $ 14.01
969,68: 78€,674
973,11¢ 791,412
(Concluded)
March 31
2010 2011
NT$ NT$

$ 391081 $ 38(,834

(60,16¢)

4,172
(5,€03)
(5,151)

(2,79¢)
2,55¢

(18,48°)
14,87

15,70:
(15,707)

(2)
(26)

1,78:
(9,66¢)

(60,16¢)

4,523
(5,76F)
(5,62¢)

(2,79¢)
2,79¢

(18,487)
15,94«

15,70
(15,70%)

(609)
(27)

1,78
(9,66%)
(Continued)



i. Income tax effect of US GAAP adjustme

j- Noncontrolling interes of acquire:

Subsidiary

Other GAAP differences not listed ab:

Net adjustmel
Total equity based on US GAZ
Attributable tc

Stockholders of the pare
Noncontrolling interests

3) Cash Flows Differences

The Company applies ROC SFAS No. 17, “Stateméi@ash Flows”.

March 31

2010 2011

NT$ NT$
$ 514t ¢ 4,716
29 17

173 134
(73,34¢) (73231)

$ 317,737 $ 30760:

$ 313,89 $ 303,348
3,84: 4,258

$ 317,73 $ 30760:
(Concluded)

Its objectives and principles

are similar to those set out in U.S. standards.e piincipal differences between the two standards
relate to classification. Cash flows from invegtarctivities for changes in other assets, and ttagis
from financing activities for changes in customedgposits and other liabilities are reclassified to
operating activities under U.S. standards addition, the effect of change on consolidateldsidiaries,
which was shown as a separate item under ROC stimda reclassified to investing activities under

U.S. standards.

Note 1: Therds a significant difference in the classificatiohitems on the statements of income under

ROC GAAP and US GAAP. Those items include:

(1) Gains (losses) on disposal of property, péartt equipment and other assets, and impairment
loss on property, plant and equipment and otheatgsand other assets and loss arising from

natural calamities:

- Under ROC GAAP: Such accounts are includetbim-operating income (expenses).
- Under US GAAP: Such accounts are includecbst of revenues.



