Chunghwa Telecom

Financial Analysisf!
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ROC GAAP- consolidated {45 # S [ifis &‘ﬁf f Hi k)

Income Statement $fizE3

Operating Revenue £ &7

Operating Costs and Expenses % 5% W48
Operating Costs ¥ 5%

Operating Expenses F}3 &)

Income from Operations ¥ ##
EBITDA FJE\ ~ B ~ $7 2 RSy #13 (Note?)

Net Non-Operating Income and Gains (Expenses and Losses)

Income before Income Tax
Income Tax Expenses

Consolidated Net Income
Attributable to :

Stockholders of the Parent
Minority Interests in Subsidiaries

Basic Earnings Per Share (NT$)
Diluted Earnings Per Share (NT$)

Chunghwa adopted formula "EBITDA = operating income + "D&A" .

Cash Flow Statement & &l

Net cash provided by (used in ) financing activities zi’!lE‘fyp;'l’J;f/EFL
Effect of exchange rate changes fa52% 67

Effect of change on consolidated subsidiaries iﬁf{a‘?ﬁa‘ EJ‘J

Net increase (decrease) in cash and cash equivalents ZJ!

Cash and cash equivalents at the beginning of period 1{¥ 7}l &
Cash and cash equivalents at the end of period 1[4 7 &

Balance Sheet 3y F‘jl’ﬁ%

Total Assets ¥¥& fEFT
Current Assets: JLgiys

Non-Current Assets: ZF.pr5Y%

Total Liabilities F‘jfpﬁ?{-
Current Liabilities: ﬁﬁ?];‘jfﬁ

Non-Current Liabilities ’:’]Eijﬁp’lg‘jfp

Equity attributable to stockholders of the parent & 2 Fil e fuilizk

Minority interests in subsidiaries ‘PEFE1#E

Total Loans ﬁ'lﬁ?{-
Net Debt "R AFH ) ¥ THE VRS

Key Ratios

ROE B lzsspisk

ROA 7Y Vs

Total Liabilities/Equity F‘jfpﬁ%ﬂ*
Net Debt/Equity

- AR LT R A IR A 2B

-F

NT$ mn I BV H12010 H12011 % Change Q22010 Q22011 % Change
99,279 106,900 7.7% 49,664 54,425 9.6%
Domestic Fixed Communications Busines [aw[‘[[‘h‘*:ﬂg[ﬁ 34,532 38,978 12.9% 17,332 19,778 14.1%
Local 7{|* |34 15,964 20,589 29.0% 8,059 10,767 33.6%
3,402 2,941 -13.6% 1,699 1,463 -13.9%
Broadband guﬂ??g Y 10,059 10,363 3.0% 4,984 5,136 3.0%
Mobile Comunications Business i~ ﬁ 44,332 45,195 1.9% 22,110 22,351 1.1%
Mobile Service Fg‘l‘%ﬂ%ﬁ}«}f}f 36,209 35,075 -3.1% 18,276 17,395 -4.8%
Sales of Mobile Handsets and Datacards = 45§ Eg‘ﬁ:}f} L‘Sﬁi F‘ 8,041 10,071 25.2% 3,766 4,931 30.9%
Internet Business ;{ﬁ]ﬁ}‘;{ﬁ% 11,913 12,332 3.5% 6,042 6,250 3.4%
HiNet Services HiNet 8,985 9,198 2.4% 4,525 4,609 1.9%
International Fixed Communications Business [aﬁ'ﬂ}—‘[i‘.’@ﬁ; 7,685 7,653 -0.4% 3,714 3,859 3.9%
ILD [BRAHE 6,252 6,352 16% 3171 3,224 1.7%
Others X 817 2,742 235.6% 466 2,187 369.3%
69,492 77,544 11.6% 34,753 39,013 12.3%
Operating Costs i 5 4 55,138 62,598 135% 27,346 31,355 14.7%
Marketing -"?Sf‘i 10,754 11,024 2.5% 5,542 5,558 0.3%
General & Administrative ?T.‘E’ 2,036 2,224 9.2% 1,057 1,229 16.3%
Research & Development Wﬁg@’ﬂl 1,564 1,698 8.6% 808 871 7.8%
29,787 29,356 -1.4% 14,911 15,412 3.4%
Operating Profit Margin(%) 7% 7/zf-# 30.00% 27.46% -8.5%  30.02% 28.32% -5.7%
47,067 45,418 -3.5% 23,505 23,415 -0.4%
EBITDA Margin(%) ;ﬁ‘gﬁ‘ff/yf//)fgf 47.41% 42.49% -10.4% 47.33% 43.02% -9.1%
562 896 59.3% 196 403 105.8%
30,349 30,252 -0.3% 15,107 15,815 4.7%
4,906 4,637 -5.5% 1,936 2,318 19.7%
25,443 25,615 0.7% 13,171 13,497 2.5%
24,991 25,131 0.6% 12,931 13,296 2.8%
452 484 7.1% 240 201 -16.2%
Net Income Margin(%) 25.17% 23.51% -6.6%  26.04% 24.43% -6.2%
2.58 3.21 24.4% 1.34 1.71 27.6%
2.57 3.20 24.5% 1.33 1.70 27.8%
NT$ mn I LET H12010 H12011 % Change Q22010 Q22011 % Change
32,942 26,003 -21.1% 17,250 16,277 -5.6%
(3,803)  (14,505) -281.4%  (3,865)  (8,478) -119.4%
(6,864)  (20,806) -203.1% 189 (1,218)  -744.4%
9 1 -88.9% 12 (15) -225.0%
(2,764) (113)  95.9% 0 (113)  #DIV/O!
19,520 (9,419) -148.3% 13,586 6,454 -52.5%
73,259 90,875 24.0% 79,193 75,002 -5.3%
92,779 81,456 -12.2% 92,779 81,456 -12.2%
NT$ mn I 1E 6.30.2010 6.30.2011 % Change 6.30.2010 6.30.2011 % Change
459,371 455,662 -0.8% 459,371 455,662 -0.8%
125,876 123,100 -2.2% 125,876 123,100 -2.2%
Cash & Cash Equivalents F! & W34l Fl & 92,779 81,456 -12.2% 92,779 81,456 -12.2%
Trade Notes &Accounts Receivable [l R0 [ ({1 Tl 7 #°F1) 12,200 21,660 76.2% 12,200 21,660 76.2%
Inventories ¥ E7-114E 3,628 5,284 45.6% 3,628 5,284 45.6%
Others X 17,179 14,700 -14.4% 17,179 14,700 -14.4%
333,495 332,562 -0.3% 333,495 332,562 -0.3%
PP&E [iil i {54 307,512 300,867 -2.2% 307,512 300,867 -2.2%
Long-term Investments = &y 12,283 17,294 40.8% 12,283 17,294 40.8%
Intangible Assets .77 i 7,156 6,431 -10.1% 7,156 6,431 -10.1%
Others %l {4 6,544 7,970 21.8% 6,544 7,970 21.8%
95,383 105,298 10.4% 95,383 105,298 10.4%
84,929 93,021 9.5% 84,929 93,021 9.5%
Short-term Loans i #; 3,434 100 -97.1% 3,434 100 -97.1%
Short-term Bills Payable /it i1 57 60 0 - 60 0 -100.0%
Current Portion of Long-term Loans — & [*|Z]| ] ;’/r'%ﬂ‘ﬁpﬁ' 109 306 180.7% 109 306 180.7%
Trade Notes & Accounts Payable /jif] F'F?”ﬂﬁ:ﬁ'(f il F;‘rfi [ )] 7,191 10,687 48.6% 7,191 10,687 48.6%
Others X {4 74,135 81,928 10.5% 74,135 81,928 10.5%
10,454 12,277 17.4% 10,454 12,277 17.4%
Long-term Loans =1 \'P\ ESe 165 2,309 1299.4% 165 2,309 1299.4%
Others %l {4 10,289 9,968 -3.1% 10,289 9,968 -3.1%
360,379 346,774 -3.8% 360,379 346,774 -3.8%
Capital Stock &4 96,968 77,575 -20.0% 96,968 77,575 -20.0%
Capital Surplus ¥4 #fi 169,516 169,536 0.0% 169,516 169,536 0.0%
Retained Earnings \'{x‘?{’;‘.’ﬁ 89,035 93,930 55% 89,035 93,930 5.5%
Others X {1 4,860 5,733 18.0% 4,860 5,733 18.0%
3,609 3,590 -0.5% 3,609 3,590 -0.5%
3,708 2,715 -26.8% 3,708 2,715 -26.8%
(89,071)  (78,741) 11.6% (89,071)  (78,741) 11.6%

H12010 H12011 Q22010 Q22011
13.6% 14.1% 4.0% 13.8% 14.7% 6.3%
11.2% 11.3% 0.5% 11.6% 12.0% 3.4%
26.2% 30.1% 14.7% 26.2% 30.1% 14.7%
-24.5% -22.5% 8.2% -24.5% -22.5% 8.2%



Chunghwa Telecom
Operational Analysis 5577 e vkl
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1H 2010
Taiwan Population('000) = [l * [ Ig(— *) 23,138
Total Market Fixed Line Subscribers(‘000) [il5fif] s =g *) 12,767
Fixed Line Penetration /#4#% %% 55.18%
Total Market Wireless Subscribers('000) =gy s & - (- *) 27,173
Wireless Penetration /~gy%:z5 117.43%

1H 2011

23,180
12,852
55.44%
28,292
122.05%

P.S. Total Wireless Subscribers inculde 2G, 3G and PHS. FE{*Jmﬁﬂ;@?{ﬂﬂrﬁze ~ 3GMPHS

Subscribers % g

CHT Fixed-line Subscribers('000) % ** PR & R 1) 12,378
CHT Broadband Subscribers ('000) % 2 Fil i % g+ *) 4,325
Market Share ﬁjfﬁ?

Local (By Subscribers) ﬂjﬁijf,(,l‘;’éﬁ‘t’lgi’v?’r;n) 96.9%
DLD (By Minutes) =3 (1| >3 &5t 51) 77.3%
Broadband ’Flfﬁ(,l‘;’éﬁ‘t’lgi’v?’r;n) 82.2%
Total Minutes(mn) 57 &g

Local(excluding HiNet dial-up min.) ﬂjﬁ:jf,(j\ F’*,HiNetj%ﬁ% 53 EEY) 6,903
DLD =3 1,722

Broadband ARPU(NT$) % 17 S5F "% (5] T $4980)
Narrowband #i 18
Broadband(ADSL+FTTB) jr#i({3ADSL K 3% 780

12,271
4,423

95.5%
74.8%
80.2%

6,329
1,606

16
785

Q2 2010

23,138
12,767
55.18%
27,173
117.43%

12,378
4,325

96.9%
77.3%
82.2%

3,521
875

18
776

P.S. Starting from Q1 2011, data of Narrowband will stop to be announced. [ 12011F 57— % & ’}{ij’TFJP f,jﬁj%?ﬁ't‘lﬂr

Total CHT Subscribers('000) % » ﬁj“é«,’t‘lﬂ?(f ~) 9,446
2G Subscribers('000) 2G & = ig(—+ *) 4,354
3G Subscribers('000) 3G & L ig(—+ *) 5,092

Pre/Post Paid 3if] » £ E]

Prepaid Subs as % of Total Subs 3 &% *—‘@ﬁlﬁi@'éﬁ' g 9.2%

Market Share ﬁ]fﬁ*

By Subscribers {#% g 34.8%

By Revenues {#§i¥ [ 34.6%

P.S. Includes 2G, 3G, and PHS. ?uﬁZG, 3G PHS

Total Minutes(mn) :ﬁ;‘}ﬁiﬁlﬁflﬁ)

Incoming 5 5,421
Outgoing ?“F‘:T' 5,014
Blended ARPU =z g3 t17 (SF 182 645
Total VAS Revenues =gEa[IffiEHIs

As % of Mobile Revenues fﬁﬁgﬁi@‘é‘?ﬂ’ﬁ/ﬁm 14.35%
Churn Rate B 5.03%

Total Subscribers % =g
HiNet Subscribers (‘'000) HiNet % =87 (— *) 3,547

Total HiNet VAS Revenue Fr gl

As % of HiNet Revenue HiNet i fgﬂﬂiNet‘E?l{’v,'iiﬁ’J 10.66%
Market Share ‘mf e

ILD (By Minutes) [[R(1') 53 et 5D 57.42%

Total Minutes(mn) 3§57 &g
IDD (outgoing) = ﬁf,) 1,320

B~ AR ELT B0 B RS 2

9,862
4,140
5,722

10.0%

34.9%
32.9%

5,621

5,202

598

20.79%

5.38%

3,626

11.85%

58.33%

1,344

9,446
4,354
5,092

9.2%

34.8%
34.6%

2,768

2,559

648

14.52%

2.48%

3,547

11.50%

57.42%

660

Q2 2011
23,180
12,852
55.44%

28,292
122.05%

12,271

4,423

95.5%
74.8%
80.2%

3,209
816

16
780

9,862
4,140
5,722

10.0%

34.9%
32.9%

2,866

2,659

590

21.67%

2.86%

3,626

12.69%

58.33%

643



Chunghwa Telecom
Capex Analysis ¥4 31 E
ROC GAAP [ iJWE!a‘i"ﬁﬁ?’r‘LﬁEJH

(NT$ mn #7757 )

Domestic Fixed Communications Business [aﬁlm[ml@{ﬁ
Mobile Comminications Business Fgﬁiﬁ]fﬁ

Internet Business s

International Fixed Communications Business ﬁ;ﬁ’fi%‘[dﬂigi‘a]fﬁ
Others 4 (noteﬁ?-‘)

Total ﬁ?r

Consolidated Revenue f,iﬁf‘;?ll’f
Capex/Sales 74 ¥ {1t =f]

Note : (Others including 51 million Capex from subsidiaries in H1 2011) 20115 4 & TE | gy h L 55
(Others including 43 million Capex from subsidiarie in H1 2010) 20105 4 & TE | @y AL
(Others including 41 million Capex from subsidiaries in Q2 2011) 2011 57~ % TE ¢4 | w¥ AL
(Others including 24 million Capex from subsidiarie in Q2 2010) 20107 57~ % MH {4 | WAL £

RSP EL T BTSSR 2

H1 2010
20105 k4 &

Q22010
20105 5727

% Change
R

6,038
1,930
540
629
184
9,321

99,279
9.4%

3,255
1,190
349
247
114
5,155

49,664
10.4%

j |

1.6%
-1.3%
48.1%
51.6%
49.2%
7.6%

9.6%
-1.9%



