Chunghwa Telecom —
Financial Analysis THTE ,j_
Consolidated &7

Figures are prepared in accordance with TIFRSs

_ Q1 2017 Q1 2016 12M 2016 12M 2015
Income Statement $225% (NTS mn FAMEHT) (T-IFRSs) (T-IFRss) 7 Change (1 irpss) (T-IFRss) 0 Change
Operating Revenue #3Ug A 54,533 56,944 -4.2% 229,991 231,795 -0.8%
Domestic Fixed Communications Busines [ [&] & il {= 16,779 17,733 -5.4% 72,513 72,251 0.4%
Local /7 7,388 7,960 -7.2% 31,651 33,573 -5.7%
DLD {Zi#4 652 715 -8.8% 2,879 3,117 -7.6%
Broadband EAE ] 4,733 4,830 20% 19,030 19,338 -1.6%
Mobile Comunications Business 17 {5 26,657 28,161 -5.3% 110,802 114,877 -3.5%
Mobile Service {THFEEEARTS 19,085 19,955 -4.4% 78,788 80,868 -2.6%
7,289 7,892 -7.6% 30,847 33,172 -7.0%
6,904 6,654 3.8% 27,923 26,196 6.6%
Data Communications $#548#s 5,248 5,149 1.9% 20,729 20,223 2.5%
International Fixed Communications Business [&}2 [ 7 i {Z 3,145 3,596 -12.5% 14,881 15,326 -2.9%
ILD [EHFE4ERS 1,712 2,178 -21.4% 8,831 9,649 -8.5%
Others HAf, 1,048 800 31.0% 3,872 3,146 23.1%
Operating Costs and Expenses B34 R EH
Operating Costs B#g A Operating Costs &£ 34,636 35,106 -1.3% 147,552 148,126 -0.4%
Operating Expenses B#£% Marketing 1784 6,342 5,996 5.8% 25,516 25,071 1.8%
General & Administrative = 1,090 1,150 -5.2% 4,537 4,514 0.5%
Research & Development fff5% &z 920 902 2.0% 3,784 3,617 4.6%
Other Income and Expenses HAffl2s 5 248 (12) (6) 100.0% (497) (105) 373.3%
Income from Operations BZF(3$ 11,533 13,784 -16.3% 48,105 50,362 -4.5%
Operating Profit Margin(%) &37)z% 21.15% 24.21% 20.92% 21.73%
EBITDA FI& ~ TR ~ 3788 REESSRT > FE8 (Notesk) 19,609 21,916 -10.5% 80,581 83,814 -3.9%
EBITDA Margin(%) #5775 35.96% 38.49% 35.04% 36.16%
Net Non-Operating Income and Gains (Expenses and Losses) 267 500 -46.6% 1,277 1,606 -20.5%
Income before Income Tax 11,800 14,284 -17.4% 49,382 51,968 -5.0%
Income Tax Expenses 1,941 2,357 -17.6% 8,152 8,304 -1.8%
Consolidated Net Income 9,859 11,927 -17.3% 41,230 43,664 -5.6%
Attributable to :
Stockholders of the Parent 9,608 11,668 -17.7% 40,067 42,806 -6.4%
Noncontrolling interest 251 259 -3.1% 1,163 858 35.5%
Net Income Margin(%) 18.08% 20.95% 17.93% 18.84%
Basic Earnings Per Share (NT$) 1.24 1.50 -17.7% 5.16 5.52 -6.4%
Diluted Earnings Per Share (NT$) 1.24 1.50 -17.3% 5.16 5.50 -6.2%
Chunghwa adopted formula "EBITDA = operating income + "D&A" .
Q1 2017 Q12016 12M 2016 12M 2015
Cash Flow Statement B (NT$ mn 3G W) (TIFRSs) (T-FRSs) 2CM8N%€ (7irrss) (TaFrss) 0 Change
Net cash provided by operating activities & 3/E8) > B 4 & 10,649 6,490 64.1% 64,952 76,325 -14.9%
Net cash provided by (used in) investing activities f& &5~ #4557 & (3,869) (3,094) 25.0% (21,663) (30,453) -28.9%
Net cash provided by (used in ) financing activities 2% &8> B 4 & 206 892 76.9% (42,518) (39,186) 8.5%
Effect of exchange rate changes [R5, 28 (71) (14) -407.1% 58 25 132.0%
Effect of change on consolidated subsidiaries & [ &% 2l g 0 0 - 0 0 -
Net increase (decrease) in cash and cash equivalents ¥ < 5z 47& R G954 0 6,915 4,274 61.8% 829 6,711 -87.6%
Cash and cash equivalents at the beginning of period i 4: K45 FR 46550 31,100 30,271 2.7% 30,271 23,560 28.5%
Cash and cash equivalents at the end of period HfZRFH 4 K 475 P 6550 38,015 34,545 10.0% 31,100 30,271 2.7%
Balance Sheet ®E&ER (NTS mn HE¥EHEIL 3.31.2017 3.31.2016 % Change 12.31.2016 12.31.2015 % Change
Total Assets KEME 448,423 456,218 -1.7% 447,133 453,021 -1.3%
Current Assets: BI&EE 87,626 84,111 4.2% 81,620 76,207 7.1%
Cash & Cash Equivalents ¥4 K 4 & 84 38,015 34,545 10.0% 31,100 30,271 2.7%
i {7 g (S EL
Trade Notes &Accounts Recelvable [EHUTISIRF(EIEU 5515 57,029 10% 31,036 26,968 15.1%
B AFIH)
Inventories 77 &5-/548 8,369 6,911 21.1% 7,423 8,780 -15.5%
Others HAf, 13,024 14,726 -11.6% 12,061 10,188 18.4%
Non-Current Assets: JERBIEE 360,797 372,107 -3.0% 365,513 376,814 -3.0%
PP&E NENE - s Rkt #48 285,915 291,630 -2.0% 291,170 296,399 -1.8%
Investment Property % R BfE 8,109 7,898 2.7% 8,115 7,902 2.7%
Long-term Investments &% & 7,801 9,878 -21.0% 7,367 10,796 -31.8%
Intangible Assets & & & 46,498 49,703 -6.4% 47,353 50,447 -6.1%
Others HAf, 12,474 12,998 -4.0% 11,508 11,270 2.1%
Total Liabilities & &5t 67,232 69,226 -2.9% 75,933 79,012 -3.9%
Current Liabilities: JFREBI& & 50,968 54,053 -5.7% 60,106 58,526 2.7%
Short-term Loans 45 8k 439 70 527.1% 138 110 25.5%
- - 0/
Current Portion of Long-term Loans —/E N EI[H . EHf&k 0 4 0 8 100.0%
(e 0 (L A
Trade Notes & Accounts Payable JEAT IR R (S T A 13277 14,120 6.0% 19572 16,912 15.7%
[EYNC5))
Others HAf, 37,252 39,859 -6.5% 40,396 41,496 -2.7%
Non-Current Liabilities JEFRB& & 16,264 15,173 7.2% 15,827 20,486 -22.7%
Long-term Loans A& 1,600 1,646 -2.8% 1,600 1,742 -8.2%
Others Hffr 14,664 13,527 8.4% 14,227 18,744 -24.1%
Equity attributable to stockholders of the parent [FEIR AT T2 374,467 380,656 -1.6% 364,704 368,740 -1.1%
Capital Stock f&7< 77,574 77,574 0.0% 77,574 77,574 0.0%
Capital Surplus &4/ FE 168,542 168,543 0.0% 168,543 168,096 0.3%
Retained Earnings {84 &6 128,200 134,469 -4.7% 118,592 122,801 -3.4%
Others i 151 70 115.7% (5) 269 -101.9%
Noncontrolling interest eI 6,724 6,336 6.1% 6,496 5,269 23.3%
Total Loans &k &&f 2,039 1,720 18.5% 1,738 1,860 -6.6%
Net Debt T f&2k&st ) B THERGERS | (35,976)  (32,825) 9.6%  (29,362)  (28,411) 3.3%
. Q12017 Q12016 12M 2016 12M 2015
KeviRaes (T-IFRSs) (T-IFRss) °CMange i o) (T-IFRss) 0 Change
ROE RS IRE*R 10.5% 12.5% -16.4% 11.1% 11.7% -5.8%
ROA (EEESEIR 8.8% 10.5% -16.1% 9.2% 9.7% 5.6%
Total Liabilities/Equity E{Ef#E2SEL 17.6% 17.9% -1.4% 20.5% 21.1% -3.2%
Net Debt/Equity -9.4% -8.5% -11.3% -7.9% -7.6% -4.1%



Chunghwa Telecom —
Capex Analysis &A1 =
Consolidated &f#3E

|FII|..

(NT$ mn Hr&a®E &)

Q12017 Q12016 %Change 12M 2016 12M 2015 % Change

(T-IFRSs)  (T-IFRSs) (T-IFRSs) (T-IFRSs)
Domestic Fixed Communications Business [& A & & #{5 1,866 1,476 26.4% 9,846 10,196 -3.4%
Mobile Comminications Business {T&i#/(= 535 1,008 -46.9% 8,981 8,596 4.5%
Internet Business #g[&44pg 1,030 734 40.3% 2,718 4795 -43.3%
International Fixed Communications Business B& & Ei#(=E 582 105 454.3% 1,136 968 17.4%
Others HAf (note 22) 599 62 866.1% 836 529 58.0%
Total &&t 4,612 3,385 36.2% 23,517 25,084 -6.2%
Consolidated Revenue &4t Ug 54,533 56,944 -4.2% 229,991 231,795 -0.8%
Capex/Sales &A& 7 (L2 ELH] 8.5% 59% 42.3% 10.2% 10.8% -5.5%

Note : (Others including 59 million Capex from subsidiaries in Q1 2016) 20164E51FE T Hith | AL H » &F/A520.59(F -
(Others including 511 million Capex from subsidiaries in Q1 2017) 201751 " Hith | EATH » &1/ 5 25.89(% -



